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Leiosluatekning

Statement by Management on the annual report

Nevndin og stjérnin hava i dag vidgjert og
godkent arsfrasegnina fyri roknskapararid

1. januar - 31. desember 2021 fyri P/F Smyril-
Line.

Arsfrasegnin er greidd Gr hondum i samsvari
vid arsroknskaparlogina.

Vit meta, at samtaks- og darsroknskapurin
gevur eina rettvisandi mynd av ognum,
skyldum og figgjarligu stedu felagsins tann
31. desember 2021 umframt av samtaks- og
felagsins virksemi og samtaksins
peningastreymsuppgerd fyri roknskapararid
1. januar - 31. desember 2021.

Vit meta, at leidslufragreidingin inniheldur
eina rattvisandi fragreiding um tey vidurskifti,
sum fragreidingin umredur.

The Executive and Supervisory Boards have
today discussed and approved the annual
report of P/F Smyril-Line for the financial year
1 January - 31 December 2021.

The annual report
accordance with
Statements Act.

has been prepared in
the Faroese Financial

In our opinion, the consolidated financial
statements and parent financial statements give
a true and fair view of the Company's assets
and liabilities and the fiancial position as at
31 December 2021 as well as the Group's and
Company's operations and the Group's cash
flows for the financial year 1 January -
31 December 2021.

In our opinion, Management's review includes
a fair review of the matters dealt with in the
Management's review
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Leidsluatekning

Statement by Management on the annual report

Arsfrasegnin verdur logd fram til gédkennin- We recommend the adoption of the annual
gar arsadalfundsins. report at the annual general meeting.

Torshavn, tann 10. mars 2022
Torshavn, 10 March 2022

Stjorn
Executive Board

Jehs Meinhard 'Rasmussen
stjory
CEO

Nevnd
Supervisory Board

Jens hard Ras nk' Arne Joensen

ustinussen

for!
Chairman
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Grannskodanaratekning fra oheftum grannskodara

Independent auditor's report

Til kapitaleigararnar { P/F Smyril-Line
Nidursteda

Vit hava grannskodad samtaksroknskapin og
arsroknskapin  hja P/F  Smyril-Line fyri
roknskapararid 1. januar - 31. desember 2021
vid nyttum roknskaparhatti, rakstrarroknskapi,
figgjarstadu og notum fyri baedi samtakid og
felagid umframt peningastreymsuppgerd fyri
samtakid. Samtaksroknskapurin og
arsroknskapurin eru gjordir eftir arsroknska-
parlégini.

Tad er okkara fatan, at samtaksroknskapurin
og arsroknskapurin geva eina rattvisandi mynd
av samtaksins og felagsins ognum, skyldum og
figgjarligu stedu tann 31. desember og
arslitinum av samtaksins og virksemi felagsins
og peningastreymi samtaksins i
roknskapararinum 1. januar - 31. desember
2021 samsvarandi arsroknskaparlégini.

To the Shareholders of P/F Smyril-Line
Opinion

We have audited the consolidated financial
statements and the parent company financial
statements of P/F Smyril-Line for the financial
year 1 January - 31 December 2021, which
comprise a summary of significant accounting
policies, income statement, balance sheet and
notes, for both the group and the parent
company as well as consolidated cash flow
statement. The  consolidated financial
statements and the parent company financial
statements are prepared under the Faroese
Financial Statements Act.

In our opinion, the consolidated financial
statements and the parent company financial
statements give a true and fair view of the
group and the parent company's financial
position at 31 December and of the results of
the group and the parent company's operations
and consolidated cash flows for the financial
year 1 January - 31 December 2021 in
accordance with the Faroese Financial
Statements Act.
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Grannskodanaratekning fra 6heftum grannskodara

Independent auditor's report

Grundarlag fyri nidursteduni

Vit hava grannskodad samsvarandi altj6da
standardum um grannskodan og eftir g0rum
asetingum i foroysku grannskodaralégini.
Okkara dbyrgd sambzrt hesum standardum og
krevum er n&rri lyst i
grannskodanaratekningini i pettinum “Abyrgd
grannskodarans av  grannskodanini  av
samtaksroknskapinum®. Vit eru Oheft av
samtakinum samsvarandi  altjo0a etisku
reglunum fyri grannskodarar (etisku reglurnar
hja IESBA) og #0rum &setingum, i0 eru
galdandi i Feroyum, eins og vit hava lokid
onnur etisk krav, sum vit hava sambart hesum
reglum og kravum. Tad er okkara fatan, at vit
hava fingid ngktandi grannskodanarprégv, id
kunnu vera grundarlag undir okkara
nidurstedu.

Abyrgd leidslunnar av
samtaksroknskapinum og arsroknskapinum

Leidslan hevur abyrgdina av at gera ein
samtaksroknskap og ein arsroknskap, id geva

eina rattvisandi mynd i samsvari vid
arsroknskaparlogina. Leidslan hevur
harumframt  abyrgdina av  innanhysis

eftirlitinum, i0 leidslan metir skal til fyri at
gera samtaksroknskapin og arsroknskapin
uttan tydandi skeivleikar, uttan mun til um
skeivleikarnir standast av sviki ella mistokum.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs)
and the additional requirements applicable on
the Faroe Islands. Our responsibilities under
those standards and requirements are further
described in the “Auditor's responsibilities for
the audit of the consolidated financial
statements and parent companyfinancial
statements” section of our report. We are
independent of the group in accordance with
the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the additional
requirements applicable on the Faroe Islands,
and we have fulfilled our other ethical
responsibilities in accordance with these
requirements. We believe that the audit
evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Management's responsibilities for the
consolidated financial statements and the
financial statements

Management is responsible for the preparation
of consolidated financial statements and parent
company financial statements that give a true
and fair view in accordance with the Faroese
Financial Statements Act, and for such internal
control as management determines is necessary
to enable the preparation ofconsolidated
financial statements and parent company
financial statements that are free from material
misstatement, whether due to fraud or error.
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Grannskodanaratekning fra 6heftum grannskodara

Independent auditor's report

Ta 10 samtaksroknskapurin og arsroknskapurin
verda gjordir, hevur leidslan dbyrgdina av at
meta um, hvert samtakid og felagid megna at
halda fram vid rakstrinum, og har tad er
vidkomandi at upplysa um vidurskifti
vidvikjandi framhaldandi rakstri og at gera ein
samtakroknskap og  arsroknskap eftir
roknskaparasetingunum um  framhaldandi
rakstur, uttan so at leidslan hevur &tlanir um at
avtaka samtakid ella felagid, stedga rakstrinum

ella um leidslan i roynd og veru ikki hevur
adrar moguleikar.

Abyrgd grannskodarans av grannskodanini
av samtaksroknskapinum og
arsroknskapinum

Endamal okkara er at faa eina grundada vissu
fyri, at samtaksroknskapurin og
arsroknskapurin sum heild eru uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistekum, og at gera eina
grannskodanaratekning vid eini nidurstedu.
Grundad vissa er vissa 4 hegum stigi, men er
t6 ikki ein trygd fyri, at grannskodan framd
samsvarandi  altjoda  standardum  um
grannskodan og @drum dsetingum, sum eru
galdandi i Feroyum, altid kann avduka tydandi
skeivleikar, um slikir eru. Skeivleikar kunnu
koma fyri orsakad sviki ella mistekum og
mugu metast at verda tydandi, um tad er
sannlikt, at teir hver szr ella saman kunnu

metast at hava dvirkan 4 figgjarligu
avgerdirnar, i0 roknskaparbrukararnir taka vid
stedi i samtaksroknskapinum og

arsroknskapinum.

In preparing the consolidated financial
statements and parent company financial
statements, management is responsible for
assessing the group's and the parent company's
ability to continue as a going concern,
disclosing, as applicable, matters related to
going concern and using the going concern
basis of accounting in preparing the
consolidated financial statements and parent
companyfinancial statements unless
management either intends to liquidate the
group or the company or to cease operations,
or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of
the consolidated financial statements and
parent company financial statements

Our objectives are to obtain reasonable
assurance about whether the consolidated
financial statements and parent company
financial statements as a whole are free from
material misstatement, whether due to fraud or
error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
that an audit conducted in accordance with
ISAs and the additional requirements
applicable on the Faroe Islands will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error
and are considered material if, individually or
in the aggregate, they could reasonably be
expected to influence the economic decisions
of users taken on the basis of these
consolidated financial statements and parent
company financial statements
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Grannskodanaratekning fra 6heftum grannskodara

Independent auditor's report

Ta i0 vit grannskoda samsvarandi altjoda
standardum um grannskodan og @drum
asetingum i foroysku grannskodaralégini, gera
vit  yrkisligar ~metingar og  vardveita
professionella ivasemid undir grannskodanini.
Harumframt:

e EyOmerkja og meta vit um vadan fyri
tydandi skeivleikum i
samtaksroknskapinum og arsroknskapinum,
uttan mun til um skeivleikarnir standast av
sviki ella mistekum, leggja til rettis og
grannskoda samsvarandi hesum vada og faa
til vega grannskodanarprogyv, id eru ndg géd
og egnad sum grundarlag undir okkara
nidurstgdu. Vadin fyri, at vit ikki avdika
tydandi feilir orsakad av sviki, er storri enn
vadin fyri, at feilir orsakad av mistgkum
ikki verda avdikadir, av ti at svik kann
umfata samansverjing, skjalafalsan, atlad
dyljan, villleiding ella at innanhysis eftirlit
verda skugvad til viks.

e Faa vit fatan av ti innanhysis eftirliti, i er
vidkomandi fyri grannskodanina, soleidis at
vit kunnu leggja grannskodanina til rattis a
nektandi hatt eftir umstedunum, men ikki
fyri at gera eina nidurstedu um, hvussu
virkid innanhysis eftirlitid er.

e Taka vit stgdu til, um tann av leidsluni nytti
roknskaparhattur er hdskandi eins og vit
meta um, hvert roknskaparligu metingarnar
og tilhoyrandi upplysingar fra leidsluni eru
rimiligar.

As part of an audit conducted in accordance
with ISAs and the additional requirements
applicable on the Faroe Islands, we exercise
professional  judgment and  maintain
professional skepticism throughout the audit.
We also:

e I[dentify and assess the risks of material
misstatement of the consolidated financial
statements and parent company financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk
of not detecting a material misstatement
resulting from fraud is higher than for one
resulting from error as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness
of the group's and the parent company's
internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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Independent auditor's report

o Taka vit stodu til, um tad er hoskandi, at

leidslan hevur valt at gera
samtaksroknskapin ~ og  arsroknskapin
grundad a roknskaparhattin um
framhaldandi rakstur, og um tad, vid stedi i
teimum grannskodanarprogvum, id eru
fingin til vega, er tydandi Ovissa ella
vidurskifti, id kunnu elva til tydandi 6vissu
um, hvert samtakid og felagi® megna at
halda afram. Er nidursto®an, at tad er
tydandi Gvissa, skulu vit gera vart vid hetta i
grannskodanaratekningini vid at visa til
upplysingar ~ hesum vidvikjandi i
samtaksroknskapinum og arsroknskapinum
ella, um hesar upplysingar ikki eru
nektandi, tillaga okkara nidurstedu. Okkara
nidurstodur  eru  grundadar 4 tey
grannskodanarprogv, i0 eru fingin til vega
fram til dagin, ta i0  okkara
grannskodanaratekning verdur undirskrivad.
Hendingar i framtidini ella vidurskifti
kunnu t6 elva til, at samtakid og felagid ikki
eru for fyri at halda fram vid rakstrinum.

Taka vit stedu til samladu framleguna,
bygnadin og innihaldid i
samtaksroknskapinum og arsroknskapinum,
iroknad upplysingarnar i notunum umframt
um samtaksroknskapurin og
arsroknskapurin visa transaktionir, sum
liggja undir, og hendingar 4 ein slikan hatt,
at tad gevur eina reettvisandi mynd.

e Conclude on the

appropriateness  of
management's use of the going concern
basis of accounting in preparing the
consolidated financial statements and parent
company financial statements and, based on
the audit evidence obtained, whether a
material uncertainty exists related to events
or conditions that may cast significant
doubt on the group's and the parent
company's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the
related disclosures in the consolidated
financial statements and parent company
financial statements or, if such disclosures
are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or conditions
may cause the Group and the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure
and contents of the consolidated financial
statements and parent company financial
statements, including the disclosures, and
whether the  consolidated  financial
statements and parent company financial
statements  represent the underlying
transactions and events in a manner that
gives a true and fair view.
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Grannskodanaratekning fra oheftum grannskodara

Independent auditor's report

e Faa vit neydug og nektandi
grannskodanarprogv fyri figgjarligu
upplysingunum  fyri felogini  ella

r

handilsvirksemi i samtakinum, soleidis at
vit kunnu geva eina nidurstedu um
samtaksroknskapin. Vit hava abyrgdina av

at leida, hava eftirlit vid og fremja
samtaksgrannskodanina. Vit hava
einaabyrgd av okkara

grannskodanarnidurstedu.

Vit samskifta vid leidsluna um millum annad
vavid 4 @tladu grannskodanini og ner vit
venta at grannskoda. Harumframt samskifta
vit um tydandi eygleidingar i sambandi vid
grannskodanina, so sum tydandi manglar i
innanhysis eftirlitinum, id vit eru komin fram a
i sambandi vid grannskodanina.

Ummeli av leidslufragreidingini

Lei0slan hevur
leidslufragreidingini.

abyrgdina av

Okkara nidursteda um samtaksroknskapin og
arsroknskapin fevnir ikki um
leidslufragreidingina, og vit geva ikki nakra
vattan vid vissu um leidslufragreidingina.

Tad er okkara é&byrgd, i sambandi vid
grannskodanina av samtaksroknskapinum og
arsroknskapinum, at lesa leidslufragreidingina
og i hesum sambandi meta um, hvert
samanhangur er millum leidslufragreidingina
og samtaksroknskapin ella arsroknskapin, ella
um hon er i métsegn vid ta vitan, i0 vit hava
fingid undir grannskodanini, ella 4 annan hatt
er tengd at tydandi skeivleikum.

e Obtain sufficient and appropriate audit
evidence regarding the financial
information for the group's entities or
business activities to express an opinion on
the consolidated financial statements. We
are responsible for directing, supervising
and conducting the audit of the group. We
alone are responsible for our audit opinion.

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit and
significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

Statement on management's review

Management is responsible for management's
review.

Our opinion on the consolidated financial
statements and parent company financial
statements does not cover management's
review, and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the
consolidated financial statements and parent

company financial statements, our
responsibility is to read management's review
and, in doing so, consider whether

management's review is materially inconsistent
with the consolidated financial statements and
parent company financial statements or our
knowledge obtained during the audit, or
otherwise appears to be materially misstated.
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Grannskodanaratekning fra 6heftum grannskodara

Independent auditor's report

Okkara abyrgd er harumframt at hugsa um
hvert leidslufragreidingin  hevur  kravdu
upplysingarnar samsvarandi
arsroknskaparlogini.

Grundad 4 gjerda arbeidid er tad okkara fatan,
at  leidslufragreidingin  samsvarar  vid
samtaksroknskapin og arsroknskapin, og at
hon er gjord samsvarandi krevunum i
arsroknskaparlogini. Vit eru ikki vordin varug

vid tydandi feilir { leidslufragreidingini.

Torshavn, hin 10. mars 2022
Torshavn, 10 March 2022

Sp/f SPEKT leggildir grannskodarar

S V /‘
"d
o aéﬁnté‘g Eg@

tdtsaut. revisor
State Authorized Public Accountant

J
S

Moreover, it is our responsibility to consider
whether management's review provides the
information required under the Faroese
Financial Statements Act.

Based on the work we have performed, we
conclude that management's review is in
accordance with the consolidated financial
statements and parent company financial
statements and has been prepared in
accordance with the requirements of the
Faroese Financial Statements Act. We did not
identify any material misstatement of
management's review.
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Upplysingar um felagid
Company details

Felagid
The Company

Nevnd
Supervisory Board

Stjérn
Executive Board
Grannskodan

Auditors

Samtaksroknskapur
Consolidated financial statements

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

P/F Smyril-Line
Yviri vid Strond 1
Postbox 370
Térshavn

Skras.nr.: 544

Reg.no.:

Roknskaparar: 1. januar - 31. desember
Financial year: 1 January - 31 December
Heimstadur:  Torshavn

Domicile:

Tummas Justinussen, formadur (Chairman)
Jens Meinhard Rasmussen

Arne Joensen

Hendrik Egholm

Jens Meinhard Rasmussen, stjori (CEO)

Sp/f SPEKT leggildir grannskodarar

Staravegur 17
110 Térshavn

Felagid er vid i samtaksroknskapinum fyri médurfelagid Sp/f
Skansabrekka.
The Company is included in the group annual report of Sp/f Skansabrekka.
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Samtaksyvirlit
Group chart

Modurfelag
Parent Company

P/F Smyril-Line

Feroyar (Faroe Islands)

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Konsolideradi 100% | Smyril Line Travel A/S
dotturfelog Danmark (Denmark)
Consolidated subsidiaries
100% | Smyril Line Island ehf.
Island (Iceland)
100% | Sp/f Smyril Line Agency
Feroyar (Faroe Islands)
100% | Smyril Line Cargo Danmark ApS
Danmark (Denmark)
100% | P/F Hotel Hafnia
Feroyar (Faroe Islands)
100% | Sp/f Hafnia Ognir
Feroyar (Faroe Islands)
100% | Sp/f OCD
Feroyar (Faroe Islands)
Leyst atknytt felog 49% | Norrena Ferdaskrifstofan hf.
Associates Island (Iceland)

11
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Hovuds- og lyklatel
Financial highlights

Gongdin hja felagnum seinastu 5-arini kann lysast vid hesum hevuds og lyklatalum:
S-year summary:

Samtak
Group
2021 2020 2019 2018 2017
tkr tkr tkr tkr tkr.
Heovudstsl
Key figures
Urslit
Profit/loss
Nettosgla 1.179.087 849.035 937.074 845.648 737.029
Revenue
Bruttolrslit 338.220 243.286 324.020 254.574 201.969
Gross profit

Urslit 43renn av- og nidurskrivingar ~ 119.156 75.623 150.002  100.935 93.178
EBITDA

Urslit fra figgjarpostum -28.125 -21.068 -17.161 -14.955 -8.994
Net financials

Arsurslitid 15.580 7.841 75.893 30.387 46.187
Profit/loss for the year

Figgjarsteda

Balance sheet

Figgjarstedujavni 1.351.965 1.350.027 1.173.449 886.869 744.406
Balance sheet total

Eginogn 371.692  356.112 348272 272379  261.992
Equity

12
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Hovuds- og lyklatel
Financial Highlights
Peningastreymur fra:
Cash flows from:
- rakstrarvirksemi 125.141 53.231 110.897 77.793 83.953
- operaling activities
- iloguvirksemi -110.435 -227.719 -226.628 -127.128 -93.911
- investing activities
- ilﬂgur i materiella stadisogn -105.131 -184.640 -226.940 -101.134 -93.986
- including investment in tangible assets
- figgingarvirksemi -27.986 136.268  214.399 9.987 23.528
- financing activities
Starvsfolkatal 549 461 475 461 319
Number of employees
Lyklatol
Financial ratios
Havudsavkast 3,8% 1,9% 10,1% 6,7% 8,4%
Return on assets
Tryggleikastig 27,5% 26,4% 29,7% 30,7% 35,2%
Solvency ratio
Eginpeningsavkast 4,3% 2,2% 24,5% 11,4% 17,8%
Return on equity
Gjaldforislutfall 104% 108% 138% 91% 117%

Current ratio

Lyklatelini eru greidd Gr hondum samsvarandi vidmalum og vegleidingum fra Den Danske Fi-

nansanalytikerforening. Vist verdur til allysingar i pettinum um nyttan roknskaparhatt.
The financial ratios are calculated in accordance with the Danish Finance Society's recommendations and
guidelines. For definitions, see the summary of significant accounting policies

Détturfelagini P/F Hotel Hafnia, Sp/f Hafnia Ognir og Sp/f OCD innganga i 5 ara yvirlitid fra

2018.
The subsidiaries P/F Hotel Hafnia, Sp/f Hafnia Ognir and Sp/f OCD are included in the 5-year summary from 2018.

13
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Management's review

Hovudsvirksemi felagsins

Hovudsvirksemid felagsins er at reka
ferdamanna og farmavirksemi. Eisini veitir
felagid hurd til hurd flutningsloysnir,
ferdamannavistir og adra liknandi vinnu i
hesum sambandi. Felagid eigur og rekur skip i
hesum sambandi, umframt at leiga skip, eiga
fastogn  og  kapitalpartar i = @Orum
kapitalfelogum og/ella ognarpartar i @d0rum

felegum.
Endamal

Tryggur og élitandi flutningur av ferdafolki og
farmi, i0 sambinda utjadaran i

Norduratlantshavi vid restina av heiminum.

Vid godum leidsluhatti betra vit um okkara
sosialu, umhvervisligu og figgjarligu avrik.
Hetta gagnar okkum sum felag, ollum okkara
dhugapartum, umhvervinum og stadbundnu
samfelegunum, sum vit virka i.

Company activities

The company's main activity is to operate
tourist and freight activities, including
passenger and freight transport, door to door
shipping, tourist accommodation, and other
related activities. The company owns and
operates ships and real estate in addition to
owning shares in other investment companies
and/or shares in other companies.

Purpose

Safe and reliable transport of passengers and
freight, which link the furthest reaches of the
North Atlantic with the rest of the world.

Following good governance principles will
help us improving our social, environmental,
and financial performance. This benefits both
us, and all of our stakeholders, the natural
environment and the communities in which we
operate.
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Smyril Line floti

Norréna Ship type: RO/PAX
Longd: 165,74m

Breidd: 30,00m

GT: 36.976

Mykines Ship type: RORO Vessel
Longd: 138,5m

Breidd: 22,65m

GT: 18.979

Smyril Line vessel fleet

P/F Smyril-Line
Arsfrdsggn 2021
Skrds.nr. 544

Akranes Ship type: RORO Vessel
Longd: 138,5

Breidd: 22,65

GT: 10.585

Hyvitanes Ship type: Multi Purpose Vessel
Longd: 102,2

Breidd: 16,5

GT: 4.636

Eystnes Ship type: Multi Purpose Vessel
Longd: 102,2

Breidd: 16,5

GT:4.610

Mistral Ship type: RORO Vessel
(Chartered vessel)

Longd: 153,45m

Breidd: 20,60m

GT: 10.471
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Virksemio hja Smyril Line i 2021

Farmavirksemi® hevur sum heild hilnast val,
men virksemid i Norra hevdi neiliga avirkan &
arsurslitid.

Farleidin millum Rotterdam og Hitra vard
nidurlogd i november méanada i 2021,
samstundis sum ein nyggj farleid millum
Rotterdam, Thorslakshefn og Torshavn vard
stovnad.

Norrona vard utbygd og umveld fyri 100
mié.kr. Skipid hevur nii nyggj marglatis rim
og svitur og eitt nytt sky lonuge oki "Laterna
Magia".

Arid 2021 var enn eitt avbjodandi ar fyri
Smyril Line orsakad av steduni vegna COVID-
19 farséttini. Hetta hevdi tydandi avleidingar
fyri ferdafélkavirksemid.

Hoast hetta er Smyril Line framhaldandi vel
bjalvad til framtidina, og tad er ikki minst
okkara dugnaligu starvsfolkum at takka, sum
oll hava gjert eitt megnar avrik fyri koma
gjggnum enn eitt trupult ar vegna alheims
farséttina.

Arsrslitid fyri 2021 visir eitt avlop upp 4 15,6
mid.kr er neiliga dvirkad av heimsumfevnandi
farsottini, ahaldandi haekkandi oljuprisi og
tridjamanskostnadum. Havandi hesi vidurskifti
i huga, eru nevnd og stjorn negd vid urslitid.

Smyril Line 2021
Freight operations have been successful
overall, but operations in Norway has

negatively impacted this year’s ‘result.

The route between Rotterdam and Hitra was
discontinued in November 2021, and a new
route between Rotterdam, Thorlakshofn and
Toérshavn was established.

Norréna went through a conversion and was
refurbished for DKK 100 mill. The vessel now
has new luxury cabins and suites and a new
sky lounge area "Laterna Magica".

2021 was yet another challenging for Smyril
Line due to the measures taken regarding the
COVID 19 pandemic. This has had a
significant consequence for the company travel
division.

Nevertheless, Smyril Line remains well
equipped for the future, and that is not least
due to the outstanding effort and performance
of our competent personnel, which has helped
us get through another difficult year during a
global pandemic.

The result for 2021 showed a surplus of 15.6
million DKK and is negatively affected by the
global pandemic, the steady rising of the oil
prices and 3rd party costs. Bearing this in
mind, the Board of Directors and Group
Management are satisfied with the overall
result.
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Farmadeild

Vit hava sum adalmal at veita kundum okkara
eina dygdargdda og kappingarfera tenastu, til
og fra europeiska meginlandinum vid Faroyum
og islandi sum hgvudsmarknadum.

Sum einasti Ro/Ro flutningsveitari i Feroyum
og Islandi, kunnu vit bjéda flutning 4 hegum
stadi, badi ta talan er um matverur, géds til
byggivinnuna, idnadarg6ds og ta talan er um
g60s 4 hjélum, so sum bilar, bussar og sterri
maskinur.

Sidstu arini hevur felagid gjert ilegur i skip,
flutningsté! og adra Utgerd, umframt at felagid
hevur latid upp egna skrivastovu og pakkhus i
Hirtshals 4 heysti i 2018 og I6tu upp egna
skrivstovu i Rotterdam i Hollandi & sumri i
2020.

Hesi atek eru gjord fyri at tryggja, at vit rokka
okkara endamali, um at gerast ein dygdargddur
flutningsveitari og ein goédur samstarvsfelagi,
vid vinnulivi i okkara hevudsmarknadum.
Smyril Line siglir i dag fast & havnir i
Feroyum, fslandi, Danmark, Hollandi,
Skotlandi og londum i Eystrasalti.

P/F Smyril-Line
Arsfrdasogn 2021
Skrds.nr. 544

Cargo Division

Our primary goal is to provide our customers
with high quality and competitive services to
and from mainland Europe with the Faroe
Islands and Iceland as our primary markets.

As the sole supplier of ro ro shipment in the
Faroe Islands and Iceland, we can offer high
quality transportation of foods, building
materials and industry goods, as well as
transportation of wheeled cargo, such as cars,
busses and larger machines.

Over the past years the company has invested
in ships, vehicles and further equipment, in
addition to having opened an office and a
warehouse in Hirtshals in the fall of 2018 and
an office in Rotterdam in the Netherlands in
the summer of 2020.

These steps have been taken to secure our goal
of being an excellent shipment provider and a
good collaborator for industries in our primary
markets. Today, Smyril Line sails regularly to
harbours in the Faroe Islands, Iceland,
Denmark, the Netherlands, Scotland and
Balticum.
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FERDAFOLKADEILD
Ferodafolkaflutningur

Norrgna kom aftur i sigling umveld og
endurnyggjad i mars 2021. Skipid fekk 50
kemur, harav 32 Nordic luksus dupult kemur
vid vindeyga og tver nyggjar svitur. Tey
gomlu kemrini vérdu natimansgjerd, og &
ovasta dekki vard ein nyggj "sky lounge”
gjord, id nevnist Laterna Magica. Ymist annad
bleiv eisini broytt og bett og umstgdurnar til
ferdafélk eru na 4 vl hegri stedid enn adrenn
og samsvara vid tey krov sum ferdafolk seta i
hesum degum.

Ferdafolkaselan i 2021 var eins og undanfarna
ar hart rakt av Covid-19 farséttini og samlada
ferdafolkatalid var 40% legri enn &drenn
Covid-19. Ferd kom t6 a ferdafdlkasgluna té id
londini byrjadu at lata upp aftur i mai 2021.
Hetta fordi vid ser, at selan og ferdafélkatalid
var 4 einum nektandi stedi seinna halvar, men
to vl legri enn adrenn farsottina.
Nidurgongdin i sgluni var & gllum marknadum,
i0 Smyril Line virkar 4. Av ferdafélkaseluni i
2021 voru 75 % til kundar uttanfyri Foroyar.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

TRAVEL DIVISION
Passenger Transport

Norrdna resumed sailing after conversion and
refurbishment in March 2021. The ship had 50
new cabins installed, including 32 Nordic
luxury double rooms with windows and two
new suites. The old cabins were also restored
and a new sky lounge, Laterna Magica, was
built on the upper deck. Various other things
were also renovated and updated so that
passengers now experience a higher standard
than before, which now lives up to the
requirements that exist nowadays.

As in the previous year, the passenger
transport revenue was significantly affected by
the Covid-19 pandemic as the number of
passengers was 40 % lower than before Covid-
19. The passenger transport revenue increased
when the countries began reopening in May
2021. Consequently, the revenue and number
of passengers was on a acceptable level in the
latter half-year, although significantly lower
than before the pandemic. The decrease in
revenue was seen in all off Smyril Line’s
operating markets. Of the passenger transport
revenue, 75 % came from customers outside of
the Faroe Islands.
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Hotelvirksemid

Smyril Line eigur PF Hotel Hafnia, sum eigur
og rekur Hotel Hafnia og Hotel Brandan.

P/F Hotel Hafnia er eitt grent 3-stjorna
superior hotel vid 4-stjornada radstevnu part.
Hotellid sum liggur mitt i bynum hevur 79
kemur og 4 smattur. Gjegnum veturin er
hotellid blivid umvalt og letur upp aftur i mars
2022.

Hotel Brandan er eitt 4-stjorna superior hotel,
sum hevur godkenningina “Green Key,” sum
er altjoda umhvervismerkid hja
ferdamannavinnuni. Hetta merkid verdur latid
fyritekum i ferdamannavinnuni, sum gera
nakad eyka fyri at verja umhvervid

Hotellid, sum liggur i Gundadali, hevur
tilsamans 124 kemur, 4 fundarhegli, sauna,
venjingarheli, heitar  pottar og 130
parkeringsplass.

P/F Smyril-Line
Arsfrasogn 2021
Skrds.nr. 544

Hotel operation

Smyril Line owns PF Hotel Hafnia, which
owns and operates Hotel Hafnia and Hotel
Brandan.

P / F Hotel Hafnia is a green 3-star superior
hotel with a 4-star conference part. The hotel
which is located in the middle of the city has
79 rooms and 4 cabins. Over the winter, the
hotel has been renovated and refurbished and
will reopen in March 2022.

Hotel Brandan is a 4 star superior hotel with
“Green Key” certification — the hospitality
industry’s international eco label. It is awarded
to hospitality businesses that go the extra mile
to protect the environment. The hotel is
located in Gundadalur in Torshavn, has a total
of 124 guest rooms, 4 meeting rooms, sauna,
fitness, hottubs and 130 parking spaces.
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Ferdavinnuskrivstovurnar hja Smyril Line

Smyril Line hevur fyra seluskrivstovur. Ter
eru { Feroyum, Tysklandi, Danmark og {slandi.
Umframt hesar skrivstovur er tett samstarv vid
agentar runt um i Evropa, i0 selja og
marknadarfera ferdir vid Norrenu. Smyril Line
eigur og umsitur 9 heimasidur a4 niggju
ymiskum malum, id allar hava til endamals at
selja og marknadarfera Smyril Line.

Seluskrivstovur  felagsins i  Danmark,
Tysklandi og i Islandi verda riknar gjegnum
dotturfelog felagsins. Allar segluskrivstovur hja
Smyril Line hava hver sitt sglu og abyrgdareki.
Flest alt tilfar og marknadarferings atek verda
samskipad og framleitt & marknadardeildina i
Foroyum, i tetum samstarvid vid lokala
marknadin.

Skynsamur rakstur

Ein skynsamur rakstur er avgerandi fyri at gera
samtakid minni vidbrekid fyri buskaparligum
sveiggjum. Virksemid samtaksins er seinastu
arini gkt munandi.

Asannandi at utreidslur til olju er négv tann
storsti utreidsluposturin hja samtakinum, eru
serstok tiltek sett i verk fyri at minka um
nytsluna.

Hedging hevur ein tydandi lut i at avmarka
stutt tidar arin av sveiggjandi oljuprisum.
Hedging verdur framhaldandi nytt i samband
vid vadastyring. Té skal nevnast, at samtakid i
dag, orsakad av gkta flotanum, er munandi
meira  utsett moétvegis  hekkingum i
oljuprisum.

Smyril Line’s tourist offices

Smyril Line has four sales offices, based in the
Faroe Islands, Germany, Denmark and Iceland.
In addition, we work with agents all around
Europe who sell and promote crossings with
Norréna. Smyril Line owns and manages 9
websites with nine different languages whose
common purpose is to sell and market Smyril
Line.

The sales offices in Denmark, Germany and
Iceland fall under the group's subsidiaries, and
each has their own sales and responsibility
area. Almost all marketing campaigns are
produced and coordinated in close cooperation
with the Faroese marketing department.

Operational efficiency

A sensible operation is crucial in order to
make the Group less vulnerable to economic
movements. The Group's activity has increased
significantly in recent years.

As oil expenses are by far the biggest single
expense for the Group, special measures have
been put in place to reduce oil consumption.

Hedging has played an important part in
limiting the short-term exposure to the oil
price fluctuations. The company continues to
use bunkers hedging in its overall risk
management. However, it should be noted that
today, due to an increased fleet and total
additional costs, the Group is much more
exposed to increases in oil price.
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Vitanartilfeingi

Samtakid hevur starvsfolk badi a sjogvi og
landi vid servitan & négvum ymsum ekjum.
Dentur verdur lagdur a at menna starvsfolkini,
soleidis at tey altid hava bestu fyritreytir at
gera eitt dygdargott arbeidi og tillaga seg til
broyttar umstgdur.

Fragreiding um samfelagsabyrgd (CSR)

Smyril Line midar eftir at reka virksemid
abyrgdarfult vid gjegnumskygni og leggur seg
ti eftir at veita foroyska samfelagnum,
ferdafolki og kundum kappingarferar tenastur
umframt at taka samfelagslig og umhvervislig
atlit.

Tad er felagsins politikkur, at alt virksemid
verdur framt 4 ein slikan hatt, at tikin verda
vinnulig, samfelagslig og umhvervislig atlit. Ti
hava vit i hesi fragreiding lyst triggjar
hevudstattir: 1. umhvervi, 2. heilsa og trygd
og 3. starvsfolkanegdsemi og trivnadur.

Knowledge resources

Smyril Line has personnel with special
expertise in various areas both on land and sea.
Smyril Line will continuously develop its
personnel, so that they have the best conditions
for performing well and are capable of of
adapting to new circumstances.

CSR Reporting

Smyril Line aims to operate on a responsible
and transparent level for the benefit of all of its
stakeholders. The company strives to provide
competitive services for its customers, while
taking into  consideration social and
environmental aspects.

The company policy requires activities to be
carried out in a manner that takes into
consideration = commercial, social and
environmental aspects. Therefore, we will
describe three main areas in this report: 1. The
environment, 2. Health and safety and 3.
Personnel satisfaction and well being.
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Umhvorvi

Sjovegis flutningur er sera umhvervis
vinarligur pr. flutta eind, samanborid vid onnur
flutningstél. Sambaert innanhysis greiningum
um utlat eru vit & hesum egkinum ajevn vid
onnur felgg, sum dtinna somu tenastu.

Felagid hevur eisini stort fokus & at tillaga
mannagongdir og seta atek i verk, sum kunnu
minka um orkunytsluna.

Moguleikar eru fyri at gera ilegu i skipan til at
taka imoéti landstreymi, soleidis at tad ikki er
neydugt at hava motorarnar gangandi, imedan
skipid liggur vid bryggju. Vid hesum hevdi
felagid spart olju  samstundis  sum
1j6ddélkingin fra skipum felagsins kundi verid
avmarkad. Enn eru havnirnar tiverri ikki til
reidar at taka hettar stigid.

Hotel Brandan og Hotel Hafnia eru badi
“GreenKey Hotel”, sum merkir, at altj6da krov
verda sett til umhvervisvernd og burdardygd.
Adaltattir i hesum eru at avmarkad 6neyduga
nytslu, at nyta verur og tenastur ur
nzrumhvervinum, og at virka vistfrediligt.
Liknandi atek eru gjord adrastadni i
samtakinum i arinum, mannagongdir eru settar
i verk, og starvsfolk eru sum heild tilvitad um
at virka burdardygt.

The environment

Seaborne transport is highly environmentally
friendly pr. transported unit when compared to
other means of transportation. According to
internal analyses regarding CO2 emissions, we
are level with other companies that provide the
same services as we do.

The company is also highly focused on
updating procedures and initiating steps to
reduce energy consumption.

The company has the means to invest in a
system to receive shore power so that ships
will no longer need to keep the engines
running while docked. Such a system would
save the company oil, in addition to limiting
the sound pollution from our ships. The
harbours are not ready to take this step yet, but
are working towards solutions that will make
this possible in the future.

Hotel Brandan and Hotel Hafnia are so called
"Green Key Hotels", which means that
international requirements for environmental
protection and sustainability are met. The
principal line is to limit unnecessary
consumption and to use local goods and
services, and to work organically. Similar
efforts have been made elsewhere in the
Group’s operations during the year.
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Heilsa og trygd

Vit hava eina 0 hugsjon, ta id tad umraedur
heilsu og trygd bzdi a landi og sjogvi. Vit
ynskja, at tad er trygt at vera umbord 4 skipum
okkara.  Tiskil hava  vit itekiligar
mannagongdir, sum hava til endamals at
byggja gbédar vanar i gllum samtakinum. Fyri
at hetta hvenn dag kann fremjast i verki,
krevjast godar arbeidsumsteadur og
trygdaratgerd, umframt at vit hver i ser hugsa
um trygd i okkara arbeidsuppgavum.

Smyril Line leggur stéran dent & at verja heilsu
og trygd hja starvs og ferdafolki, og verdur
millum annad skipad fyri upplering innan
okid.

Allir skadatilburdir ella arbeidsskadar, sum
voru i 2021 umbord 4 skipum okkara, verda
eftirmettir og tiltek sett i verk til tess at forda
fyri, at hendingarnar fara fram aftur.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Health and safety

We prioritise health and safety as we strive for
as few accidents as possible both on land and
at sea. We want it to be safe to be on board our
vessels. Therefore, we have developed specific
procedures intended to nurture good habits
throughout the Group. Implementing such
habits requires good working conditions and
safety equipment, as well as each member of
staff keeping safety in mind when carrying out
daily tasks.

Smyril Line emphasises the health and safety
of the personnel and guests. As such, we
organise training in these areas.

All accidents in 2021 have been evaluated and

we have taken the necessary steps to prevent
similar accidents in the future.
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Starvsfolkanogdsemi og trivnadur

Smyril Line, id er ein av sterstu
arbeidsgevarum i Foroyum, bjodar
starvsfolkum sinum eina yrkisleid vid hegum
forleikakrevum innan avikavist ferdafélka og
farmaflutning og hotelvirksemid. Dentur
verdur lagdur & at utbugva og ferleikamenna
staBbundna arbeidsmegi a  foroyska
arbeidsmarknadinum og samstundis tryggja
felagnum. Smyril Line leggur stéran dent a
starvsfolkanegdsemi og trivnad, og
starvsfolkadeildin (HR) hevur sum adalmal at
tryggja og menna starvsfélkavidurskifti
framyvir.

Vit taka samfelagsabyrgd, og hava vit i mong
ar havt eitt gott samstarv vid ALS og
Almennaverkid, har vit hava givid folki
meguleikan at roynt seg i samtakinum, soleidis
at tey fota ser a arbeidsmarknadinum. Vit hava
nogvar lerlingar og starvsnzmingar |
fyritekuni, sum dagliga nema s&r kunnleika &
fjelbroyttum yrkisleidum innan eitt nu selu,
shipping, hotel og matstovuvinnuna.
Lerlingarnir hava meguleika til at rotera i
samtakinum, og nema ser royndir 4 teimum
ymsu eindunum i Smyril Line. Tad er eisini
umradandi fyri okkum, at Nordurlendingar faa
hevi at uppliva og arbeida i Feroyum, og hava
vit eitt teett samstarv vid Nordjobb.

Sum eitt av stéru reidariunum i Feroyum, eru
vit partur av  aspirantskipanini  fyri
skipsferaraiitbugvingini, samstundis sum fleiri
skipsferarar og maskinmeistarar faa neydugu
siglingstidina hja felagnum, soleidis at teir
kunnu faa vinnubrgv, sum loyva teimum vidari
a starvsleidini.

Personnel satisfaction and well-being

As one of the biggest employers in the Faroe
Islands, we offer our personnel a highly skilled
career in the areas of passenger transport,
cargo transport and hotel activities. Smyril
Line emphasises educating and developing a
local labour force in the Faroe Islands. Smyril
Line prioritises the satisfaction and well being
of our personnel, and the HR department’s
objective is to continually maintain and
improve this area.

We take social responsibility and for many
years we have had a well functioning
cooperation with ALS (the Faroese job centre)
and Almannaverkid (the Faroese public social
agency), where unemployed people have
received an opportunity to work in the
company, aiding them in gaining a foothold in
the job market. We have several trainees in the
company, who on a daily basis get experiences
and knowledge within areas such as sales,
shipping, and the hotel and restaurant industry.
Trainees can rotate within Smyril Line and
thereby experience the different fields of
employment that we have to offer. It is
important to us to ensure that citizens in the
Nordic countries receive the opportunity to
experience and work in the Faroe Islands. As
such, we have an ongoing close collaboration
with Nordjobb.

As one of the big shipping companies in the
Faroe Islands, we are also a part of the aspirant
program for the shipmaster education. Several
shipmasters and marine engineers receive the
time required to become an able bodied
seaman at the company, which can help them
get the certificates that can further their
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Sponsor-avtalur og studul

Sum virkin luttakari i samfelagnum, studlar
felagid einstaklingum, bolkum og
felagsskapum i narumhvervinum. Vit vilja
gera mun, har vit kunnu, og vid hesum vilja vit
geva nakad aftur fyri studulin, sum dhugapartar

hava synt felagnum igjegnum 4rini.

Vadavidurskifti

Marknadarvadi

Figgjarliga gongdin i badi Feroyum og ikki
minst okkara grannalondum hevur avirkan a
eftirspurningin 4 farma- og ferdafdlka
flutningstenastum og harvid a rakstrarurslit
felagsins.

Rentuvaoi

Felagid hevur rentuberandi skuld, og vilja

broytingar i rentustedinum hava avirkan &
rakstrardrslitid.

Oljuprisur

Sveiggjandi  oljuprisir hava avirkan &

rakstrararslitio.

careers.
Sponsorships

As an active participant in the Faroese society,
the company sponsors individuals, groups
andorganisations in the local community. We
want to make a difference where possible, and
with these sponsorships, we want to give the
stakeholders something back as a thank you for
all the support we have received throughout
the years.

Special risks

Market risks

The economic development in both the Faroe
Islands and our neighbouring countries
impacts the demand for cargo and
passengerservices and thereby Smyril Line’s
profit.

Interest-rate risks

The company has interest-bearing debt and
changes in interest rates will affect the
operating profit.

Oil prices

Oilprice fluctuations have an effect on the
operating result.
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KT vadar

Cyper élop, tap av datur og manglandi
innanhysis eftirlit kann hava vid ser
alvarsamar fylgir fyri felagid.

Vit hava i Smyril Line gédkent ein felags KT
trygdarpolitikk fyri alt samtakid. Settur er ein
Security Policy officer (ISO) at hava dbyrgdina
av trygdini innan kunningartekni og datur, sum
hevur myndugleika og heimild til at kunna um
politikkin og halda hann dagferdan og hava
eftirlit vid, at KT trygdarpolitikkurin verdur
fylgdur.

Vedurlikindi

Olagalig vedurlikindi eru ein partur av
virkisliga veruleikanum { sambandi vid
virksemid i  Nordur  Atlantshavinum
vetrarhdlvuna. Dugnalig starvsfolk og 40 ara
virkisligar royndir avmarka virkisliga vada,
men figgjarligi kostnadurin av at tillaga
siglingaratlanir eftir vedurlikindum kann vera
tydandi.

Farsott

Farsott hevur vist seg at vera ein sera storur
vaodi fyri virksemi hja Smyril Line. Umframt at
vera ein heilsuvadi, so er eisini ein politiskur
vadi atknyttur, vid tad at tad er so ymiskt,
hvussu londini handfara farséttina.

IT risks

Cyber attacks, loss of data and lack of internal
control can have a serious impact on company
operations and earnings.

Smyril Line has authorized a common
Information Security Policy for the whole
group. An Information Security Officer (ISO)
has been given the mandate and authority to
publish the policy and to keep it.

Weather conditions

Adverse weather conditions are a part of the
operational reality when operating in the North
Atlantic during winter time. Skilled personnel
and 40 years of operational experience have
minimised the operational risk, but the
financial cost of adjusting route plans to
weather conditions can be significant.

Pandemic

Pandemics have proven to pose a significant
risk to the operations of Smyril Line. In
addition to posing a risk to public health,
political risk also tied to a pandemic since
different countries differ greatly in their means
of coping with the situation.
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Leidslufragreiding

Management's review

Hendingar eftir roknskapararslok

Sum eina avleiding av hakkandi oljuprisum
vegna kriggid i Ukraina, hevur samtakid
stadfest eina tydandi gking i oljuttreidslunum i
roknskapararinum 2022. Leidslan arbeidir
tiskil leypandi vid at gera tillagingar
samsvarandi broyttu steduni. [ letuni er trupult
at meta um, n®r oljuprisurin kann vantast at
lekka aftur. Sum nevnt i pettinum nidanfyri
um framtidina, kunnu oljuprisurin og politiska
stgOan hava stora avirkan a arslitid fyri 2022.

Framtidin / Arid 2022

Urslitid fyri 2022 vantast at verda betur enn
fyri 2021. Koronafarsottin er ikki av, og tad
eru enn nogvar ovissur um
ferdafolkaflutningin, olju prisir og politiska
stgOuna i heiminum i 2022.

Samtaksviourskifti

Felagid inngongur i samtaksroknskapin hja
Sp/f Skansabrekka.

Subsequent events

As a consequence of the increasing oil prices
due to the war in Ukraine, the Group has seen
significantly increased oil expenses in the
financial year 2022. The Management
continuously aims to make adjustments
according to the changed situation. At the
present time, it is difficult to predict when the
oil prices will be reduced. As mentioned in the
section about the future in the section below,
the oil prices and the political situation may
have a significant impact on the result in 2022.

The future / Year 2022

We expect profits to improve for 2022. There
are still many uncertainties regarding Covid
19, oil prices and the political situation in
2022.

Group structure

The company is part of the consolidated
accounts for Sp/f Skansabrekka.
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Eigaravidurskifti

Hesir partaeigarar eiga partabrev, sum i minsta
lagi umboda 5% av atkveOum partapeningsins,
ella sum i minsta lagi hava eitt aljédandi virdi
a4 5% av partapeninginum t6 i minsta lagi
100.000 kr.:

P/F 12.11.11, Térshavn
Framtaksgrunnur Feroya, Térshavn
Faroya Landsstyri, Térshavn

P/F Smyril-Line

Arsfrdsagn 2021
Skras.nr. 544

Ownership
These shareholders own shares, which

represent at least five percent of the votes of
the share capital, or which represent at least
five percent of the value of the share capital —
though at least DKK 100,000:

P/F 12.11.11, Toérshavn

Framtaksgrunnur Feroya, Térshavn

The Faroese Government - Faroya Landsstyri,
Toérshavn
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Accounting policies

Arsfrasegnin hja P/F Smyril-Line fyri 2021 er
gijord { samsvari vi® asetingarnar i
arsroknskaparlégini fyri feleg i bolki C stor.

Nytti roknskaparhatturin er hin sami fyri
modurfelagid og samtakid.

Tann nytti roknskaparhatturin er obroyttur i
mun til sidsta ar.

Um innrokning og virdisaseting

Inntekur verda innroknadar i rakstrarroknska-
pin, so hvert sum ter verda vunnar. Harum-
framt verda virdisjavningar av figgjarligum
ognum og skyldum innroknadar. | rakstrar-
roknskapinum verda somuleidis allir kostnadir,
iroknad avskrivingar og nidurskrivingar, inn-
roknadir.

Ognir verda innroknadar i figgjarstgOuna, ta id
tad er sannlikt, at felagid i framtidini fer
figgjarligar agodar, og virdid & ognini kann ge-
rast upp alitandi.

Skyldur verda innroknadar i figgjarsteduna, ta
10 tad er sannlikt, at felagid { framtidini skal av
vid figgjarligar agédar, og virdid a skylduni
kann gerast upp alitandi.

Til at byrja vid verda ognir og skyldur innrok-
nadar til kostpris. Sidani verda ognir og skyl-
dur virdisasettar, sum lyst nidanfyri fyri einsto-
ku roknskaparpostarnar.

The Annual Report of P/F Smyril-Line for
2021 has been prepared in accordance with the
provisions of the Faroese Financial Statements
Act applying to large enterprises of reporting
class C.

The accounting policies are the same for both
the Parent Company and the Financial
Statements.

The accounting policies are consistent with
those applied last year.

Recognition and measurement

Revenues are recognised in the income state-
ment as earned. Furthermore, value adjust-
ments of financial assets and liabilities mea-
sured at fair value or amortised cost are recog-
nised. Moreover, all expenses incurred to a-
chieve the earnings for the year are recognised
in the income statement, including deprecia-
tion, amortisation, impairment losses and pro-
visions.

Assets are recognised in the balance sheet
when it is probable that future economic bene-
fits attributable to the asset will flow to the
Company, and the value of the asset can be
measured reliably.

Liabilities are recognised in the balance sheet
when it is probable that future economic bene-
fits will flow out of the Company, and the va-
lue of the liability can be measured reliably.

Assets and liabilities are initially measured at

cost. Subsequently, assets and liabilities are
measured as described for each item below.
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Avisar figgjarligar ognir og skyldur verda vir-
disasettar til amortiseradan kostpris, og sostatt
verdur ein konstant effektiv renta innroknad
yvir gildistidina. Amortiseradur kostprisur ver-
Our uppgjerdur sum upprunaligur kostprisur
vid fradratti av meguligum avdrattum og
iskoyti/fradratti av samladu amortiseringini av
muninum millum kostpris og aljodandi virdi.

[ sambandi vid innrokning og virdisaseting
verdur haedd tikin fyri veentadum tapum og
vandum, sum ikoma adrenn arsfrasegnin ver-
dur legd fram, og sum sanna ella avsanna vi-
durskifti, id voru til stadar figgjarstedudagin.

Samtaksroknskapurin

Samtaksroknskapurin fevnir um médurfelagid
P/F Smyril-Line og doétturfelog, har P/F
Smyril-Line beinleidis ella obeinleidis eigur
meira enn 50% av atkvedurattindunum ella &
annan hatt hevur avgerandi avirkan. Felog, har
samtakid eigur millum 20% og 50% av atkve-
durzttindunum, og har samtakid hevur tydan-
di, men ikki avgerandi avirkan, ver0a mett sum
leyst atknytt feleg. Samtaksroknskapurin
verdur gjordur ut fra roknskapinum hja P/F
Smyril Line og doétturfelogunum Sp/f Smyril
Line Agency, Smyril Line Travel A/S, Smyril
Line island ehf., Smyril Line Cargo Danmark
ApS, P/F Hotel Hafnia, Sp/f Hafnia Ognir og
Sp/f OCD vid samanlegging av eins
roknskaparupphaddum

Certain financial assets and liabilities are mea-
sured at amortised cost, which involves the re-
cognition of a constant effective interest rate
over the maturity period. Amortised cost is cal-
culated as original cost less any repayments
and with addition/deduction of the cumulative
amortisation of any difference between cost
and the nominal amount.

Recognition and measurement take into ac-
count predictable losses and risks occurring
before the presentation of the Annual Report
which confirm or invalidate affairs and condi-
tions existing at the balance sheet date.

Consolidated financial statements

The consolidated financial  statements
comprise the Parent Company P/F Smyril-Line
and subsidiaries in which the Parent Company,
directly or indirectly, holds more than 50% of
the voting rights or otherwise has a controlling
interest. Entities in which the Group holds
between 20% and 50% of the voting rights and
over which it exercises significant influence,
but which it does not control, are considered
associates. The consolidated accounts are
prepared and based on the accounts for P/F
Smyril Line and subsidiaries Sp/f Smyril Line
Agency, Smyril Line Travel A/S, Smyril Line
island ehf., Smyril Line Cargo Danmark ApS,
P/F Hotel Hafnia, Sp/f Hafnia Ognir and Sp/f
OCD by consolidating consistent accounting
items.
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i sambandi vid konsolideringina verdur javnad
fyri innanhysis inntekum og ttreidslum, parta-
bravaognum, innanhysis millumverandi og
vinningsbyti eins og stadfestum og ikki stad-
festum vinningi og tapi av flytingum millum
konsolideradu felggini.

Kapitalpartar i dotturfelogum verda javnadir
vid lutfalsliga partinum av dagsvirdinum av
nettoognum og skyldum hja dotturfelegunum
utveganardagin.

Nyutvegad ella nystovnad feleg verda innrok-
nad i samtaksroknskapin fra utveganardegnum.
Seld ella avtikin feleg verda innroknad i rak-
strarroknskapin hja samtakinum fram til av-
hendingardagin. Samanberingartelini verda
ikki tillagad fyri nyatvegad, seld ella avtikin
felog.

Minnilutadhugamal

i samtaksroknskapinum verda roknskaparupp-
heddirnar hja détturfelegunum innroknadar
vid fullari upphadd. Lutfalsligi parturin hja
minnilutakapitaleigarunum av drslitinum og
eginognini i détturfelegunum verdur javnadur
arliga og innroknadur sum serstakur postur i
rakstrinum og figgjarstaduni.

Rakstrarroknskapurin

Segmentupplysingar

Upplyst verdur um virkis- og landafredilig oki.
Segmentupplysingarnar fylgja nytta roknska-
parhattinum, vddanum og innanhysis figgjar-
styringini hja felagnum.

On consolidation, intra-group income and
expenses, holdings of shares, intra-group
balances and dividends as well as realised and
unrealised gains and losses on intra-group
transactions are eliminated.

Investments in subsidiaries are set off against
the proportionate share of the subsidiaries’ fair
value of net assets and liabilities at the
acquisition date.

Entities acquired or formed during the year are
recognised in the consolidated financial
statements from the date of acquisition.
Entities disposed of are recognised in the
consolidated income statement until the date of
disposal. Comparative figures are not restated
for acquisitions or disposals.

Minority interests

In the consolidated financial statements, the
items of subsidiaries are recognised in full.
Minority interests’ proportionate share of the
subsidiaries’ profit or loss for the year and
equity is adjusted annually and disclosed
separately in the income statement and the
balance sheet.

Income statement

Segment information

Information is provided on business segments
and geographical markets. The segment
information is provided in consideration of the
Company's accounting policies, risks and
management control.
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Ognir i segmentinum fevna um tar ognir, sum
beinleidis verda nyttar til inntekuskapandi
virksemi i segmentinum.

Segmentskyldur fevna um tar skyldur, sum
standast av rakstrinum av segmentinum, i he-
sum er iroknad utvegarar av verum og tana-
stum og onnur skuld.

Nettosgla

Nettosgla verdur innroknad i rakstrarroknska-
pin, um vadaskifti, sum oftast i sambandi vid
utflyggjan til keypara, er farid fram og um inn-
tokan kann gerast upp élitandi og vantast mot-
tikin.

Nettosglan verdur virdisasett til dagsvirdid av
avtaladu samsyningini uttan mvg og avgjeld,
sum eru uppkravd vegna tridjapart. @Il sleg av
givnum avslattrum verda innroknad i seluna.

Adrir uttanhysis kostnadir

Adrir uttanhysis kostnadir fevna um kostnadir
til atbreidslu, selu, lysingar, umsiting, heli, tap
uppa skuldarar, langleigukostnadir v.m.

Starvsfolkakostnadur

Starvsfolkakostnadur fevnir um lenir, iroknad
fritidarlon og eftirlenir umframt adrar kostna-
dir til sosiala trygd v.m. til starvsfolk felagsins.
Mottikin endurgjeld fra almennum mynduglei-
kum eru drigin fra starvsfélkakostnadinum.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Segment assets comprise assets that are used
directly in the segment's revenue-producing
activities.

Segment liabilities comprise liabilities
resulting from the segment's operations,
including trade payables and other payables.

Revenue

Revenue is recognised in the income
statement, provided that the transfer of risk,
usually on delivery to the buyer, has taken
place and that the income can be measured
reliably and is expected to be received.

Revenue is measured at the fair value of the
agreed consideration, excluding VAT and
other indirect taxes charged on behalf of third
parties. All discounts granted are recognised in
revenue.

Other external expenses

Other external expenses include expenses
related to distribution, sale, advertising,
administration, premises, bad debts, payments
under operating leases, etc.

Staff costs

Staff costs include wages and salaries,
including compensated absence and pensions,
as well as other social security contributions,
etc. made to the entity's employees. The item is
net of refunds made by public authorities.
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Av og nidurskrivingar

Av og nidurskrivingar fevna um arsins av- og
nidurskrivingar upp 4 immateriella og materi-
ella stedisogn.

Figgjarligar inntekur og kostnadir

Figgjarligar inntekur og kostnadir fevna um
rentur, kursvinning og -tap vidvikjandi virdis-
brovum, skuld og flytingar i fremmandum
gjaldoyra, amortisering av figgjarligum ognum
og skyldum.

Inntekur av kapitalpertum i détturfelosgum
og leyst atknyttum felogum

i rakstrarroknskapi modurfelagsins verdur lut-
falsligi parturin av Urslitinum eftir skatt hja
einsteku dotturfelegunum innroknadur aftana
javning av gllum innanhysis vinningi/tapi.

i samtaksins eins og médurfelagsins rakstrar-
roknskapum verdur lutfalsligi parturin av
urslitinum eftir skatt hja einstaku leyst atknyttu
felogunum innroknadur aftana javning av
lutfalsligum parti av innanhysis vinningi/tapi.

Skattur av arsurslitinum

Skattur av arsurslitinum fevnir um partafelags-
skatt og broyting i utsettum skatti, iroknad
broytingar i0 stava fra broyting i skattastigi.
Skattur, sum vidvikur arsarslitinum, verdur
innroknadur i rakstrarroknskapin og skattur,
sum vidvikur békingum beinleidis 4 eginogni-
ni, verdur innroknadur beinleidis 4 eginognina.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Amortisation, depreciation and impairment
losses

Amortisation, depreciation and impairment
losses comprise the year's amortisation,
depreciation and impairment of intangible
assets and property, plant and equipment.

Financial income and expenses

Financial income and expenses include
interest, capital and exchange gains and losses
on securities, debts and foreign currency
transactions, amortisation of financial assets
and liabilities.

Income from investments in subsidiaries,
associates and joint ventures

The proportionate share of the profit or loss
after tax of the individual subsidiaries is
recognised in the income statement after full
elimination of intra-group gains/losses.

The proportionate share of the profit or loss
after tax of the individual associates is
recognised in the income statement after
elimination of the proportionate share of intra-
group gains/losses.

Tax on profit/loss for the year

Tax for the year, which comprises the current
tax charge for the year and changes in the
deferred tax charge, including changes arising
from changes in tax rates, is recognised in the
income statement as regards the portion that
relates to entries directly in equity.
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Figgjarstedan

Immateriell stadisogn
Goodwill

Vinningur ella tap fra selu av détturfelagum
og leyst atknyttum felegum verda uppgjerd
sum munurin millum seluupphaeddina og
roknskaparliga virdid av nettoognunum sglu-
dagin, iroknad ikki avskrivad goodwill og
ventadan selu- ella avtekukostnad.

T4 10 nyggj felog verda keypt, verdur yvirteku-
hatturin nyttur, og ti verda eydmerktu ognirnar
og skyldurnar hja keyptu felegnum virdisaset-
tar til dagsvirdi a utveganardegnum. Avsett
verdur til kostnadir i sambandi vid samtyktar
og almannakunngjerdar umskipanir i keypta
felagnum i.s.v. keypid. Haedd verOur tikin fyri
skattligu avirkanini av nyggju metingunum.

Positivir munir (goodwill) millum uUtveganar-
virdid og dagsvirdid 4 yvirtiknum, eydmerk-
tum ognum og skyldum, iroknad avseting til
kostnad til umskipanir, verda innroknadir sum
immateriell stadisogn og avskrivadir regluliga
yvir raksturin vid stedi i mettu livitidini, to i
mesta lagi 20 4r. Goodwill, sum stavar fra
keyptum felogum, kann verda javnad til arslok
arid eftir keypid.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Balance sheet

Intangible assets
Goodwill

Gains or losses on the disposal of subsidiaries
and associates are stated as the difference
between the selling price and the carrying
amount of net assets at the time of sale,
including  non-amortised  goodwill and
expected costs to sell.

Acquisitions of entities are accounted for
using the purchase method, according to which
the identifiable assets and liabilities acquired
are measured at their fair values at the date of
acquisition. Provision is made for costs related
to adopted and announced plans to restructure
the acquired entity in connection with the
acquisition. Allowance is made for the tax
effect of revaluations made.

Any excess (goodwill) of the cost over the fair
value of the identifiable assets and liabilities
taken over, including provisions for
restructuring costs, is recognised under
intangible assets and amortised systematically
in the income statement based on individual
assessments of the useful lives of the assets,
which cannot, however, exceed 20 years.
Goodwill arising on acquisition can be
adjusted until the end of the year after the
acquisition.
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Goodwill verdur avskrivad yvir mettu figgjar-
ligu livitidina, id verdur asett grundad a leid-
slunnar royndir innan ymisku handilsgkini.
Goodwill verdur avskrivad vid eins stérum
uppheddum yvir avskrivingartidarskeidid, id
er 5 ar. T4 i0 talan er um strategiskt keypt fe-
leg, i0 eru sterk & marknadinum og hava ein
langtidar vinnuprofil, er avskrivingartidarskei-
010 longri enn 5 ar.

Materiell stodisogn

Materiell stedisogn verdur virdisasett til kost-
pris vid fradratti av samladum av- og nidur-
skrivingum.

Avskrivingargrundarlagid er kostprisur vid fra-
dratti av vaentadum restvirdi eftir lokna nytslu-
tid. Grundeki verda ikki avskrivad.

Kostprisur er Gtveganarprisur umframt kostna-
dir, id beinleidis eru knyttir at Utveganini til
dagin, ta id ognin er klar at taka i nytslu. Fyri
egnar framleiddar ognir fevnir kostprisurin um
beinleidis og obeinleidis kostnadir til tilfar,
deilir, undirttvegarar og lon.

Rentukostnadir av lanum, id eru tikin vid
beinleidis tilknyti til framleidslu av materiella-
ri stedisogn, verda innroknadir i kostprisin yvir
framleidslutidarskeidid. Allur dbeinleidis lani-
kostnadur verdur rakstrarfordur.

Kostprisurin a eini ogn verdur byttur sundur i
serstakar partar, id verda avskrivadir hver ser,
um nytslutidin er ymisk fyri ymsu partarnar.

Goodwill is amortised over the expected
useful life of the asset, measured by reference
to Management’s experience in the individual
business segments. Goodwill is amortised on a
straight-line basis over the amortisation
period, which is 5 years. For strategically
acquired entities with a strong market position
and a long-term earnings profile, the
amortisation period exceeds five years.

Tangible assets

Items of Tangible assets are measured at cost
less accumulated depreciation and impairment
losses.

The depreciable amount is cost less the
expected residual value at the end of the useful
life. Land is not depreciated.

Cost comprises the purchase price and any
costs directly attributable to the acquisition
until the date when the asset is available for
use. In the case of assets of own construction,
cost comprises direct and indirect expenses for

labour, materials, components and sub-
suppliers.
Interest expenses on loans obtained

specifically for the purpose of financing the
manufacture of property, plant and equipment
are included in cost over the manufacturing
period. All indirect, attributable borrowing
costs are recognised in the income statement.

Where individual parts of an item of property,
plant and equipment have different useful
lives, the cost is divided into separate parts,
which are depreciated separately.
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Avskrivingin er eins stor fyri tey einsteku
roknskapararini og er grundad a hesar metingar
um nytslutidina 4 ognunum:

Depreciation is provided on a straight-line
basis over the expected useful life of the asset
based on the following expected useful lives:

Brukstid Restvirdi
Useful life  Residual value
Bygningar 12-30 ar 0-60 %
Buildings 12-30 years 0-60 %
Rakstrartél og innbugv 2-20 ar 0%
Tools and equipment 2-20 years 0%
Skip 3-40 ar 20-33 %
Ships 3-40 years 20-33%

Vinningur ella tap verda innroknad i rakstrar-
roknskapin undir dvikavist adrar rakstrarinnto-
kur ella adrar rakstrarkostnadir.

Langleigusattmalar

Langleigusattmalar vidvikjandi materiellari
stgdisogn, har felagid hevur allar tydandi vadar
og fyrimunir tengdar at ognarrettinum (fig-
gjarlig langleiga), verda i fyrstu atlegu virdisa-
settir til legsta virdid av dagsvirdinum av
langleigadu ognini og nutidarvirdinum av
framtidar langleigukostnadinum. Ta id natidar-
virdid verdur roknad, verda annadhvert innan-
hysis rentuféturin a langleiguavtaluni ella lans-
rentan hjé felagnum nytt sum diskoneringsfak-
tor. Figgjarliga langleigadar ognir verda sidani
vidgjerdar sum adrar stedisognir felagsins.

Kapitaliserada restleiguskyldan verdur innrok-
nad i figgjarstaduna sum skuld, og rentupartu-
rin av langleigugjaldinum verdur innroknadur i
rakstrarroknskapin yvir gildistidina i sattmala-
num.

Gains or losses are recognised in the income
statement as other operating income or other
operating expenses, respectively.

Leases

Leases concerning property, plant and
equipment in respect of which the Company
bears all significant risks and enjoys all
significant benefits associated with the title to
such assets are classified as finance leases,
which are measured, on initial recognition, in
the balance sheet at the lower of the fair value
of the leased asset and the net present value of
future lease payments. For purposes of
calculating the net present value, the internal
rate of return of the lease or, alternatively, the
Company's borrowing rate is used as discount
factor. Subsequently, assets held under finance
leases are accounted for as the Company's
other fixed assets.

The capitalised residual lease commitment is
recognised in the balance sheet as a liability,
and the interest element of the lease payment is
recognised in the income statement over the
term of the lease.
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Allir adrir langleigusattmalar eru operationell
langleiga. Gjold i sambandi vid operationellar
langleigusattmalar og adrar leiguavtalur verda
rakstrarford yvir gildistidina i sattmalanum.
Tann samlada skyldan { sambandi vid operatio-
nellar langleigu og leigusattmalar verdur upp-
lyst undir eventualskyldum v.m.

Kapitalpartar i détturfelagum og leyst at-
knyttum felogum

Kapitalpartar i dotturfelogum og leyst atknyt-
tum felogum verda virdisasettir til lutfalsliga
partin av roknskaparliga innara virdinum i fe-
legunum, gjert upp sambaert roknskaparhatti-
num hja samtakinum, vid fradratti ella iskoyti
av ikki stadfestum innanhysis vinningi og tapi
i samtakinum og vid iskoyti ella fradratti av
restvirdinum & positivum ella negativum good-
will, sum er gjort upp sambart yvirtekuhatti-
num.

Kapitalpartar i détturfelogum og leyst atknyt-
tum felegum vid negativum roknskaparligum
innara virdi verda virdisasettir til 0 kr., og ein
megulig dogn hja hesum felosgum verdur ni-
Ourskrivad i tann mun aognin verdur mett
6rokkandi. [ tann mun modurfelagid hevur
eina rettarliga ella veruliga skyldu til at taka &
seg figgjarligar skyldur, sum eru storri enn
dognin, verdur restuppheddin innroknad sum
ein avseting.

All other leases are considered operating
leases. Payments under operating leases are
recognised in the income statement over the
term of the lease. The Company’s aggregate
commitment relating to operating leases is
disclosed under contingencies, etc.

Investments in subsidiaries and associates

Investments in subsidiaries and associates in
the balance sheet include the proportionate
ownership share of the net asset value of the
enterprises calculated on the basis of the fair
values of identifiable net assets at the time of
acquisition with deduction or addition of
unrealised intercompany profits or losses and
with addition of any remaining value of
positive differences (goodwill) and deduction
of any remaining value of negative differences
(negative goodwill).

Investments in subsidiaries and associates with
a negative net asset value are measured at
DKK 0, and the carrying amount of any
receivables from these entities is reduced to
the extent that they are considered
irrecoverable. If the Parent Company has a
legal or constructive obligation to cover a
deficit that exceeds the receivable, the balance
is recognised under provisions.
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Nettouppskriving av kapitalpertum i dotturfe-
logum og leyst atknyttum felogum verdur flutt
til tiltakspening til nettouppskriving eftir inna-
ravirdishattinum undir eginognini, i tann mun
roknskaparliga virdid er hegri enn kostprisu-
rin. Vinningsbyti fra détturfelogum, id vantast
samtykt 4drenn arsfrasegnin hja P/F Smyril-
Line verdur gbédkend, verdur ikki bundid sum
tiltakspeningur.

Ta id felog verda keypt, verdur yvirtekuhattu-
rin nyttur, si lysing omanfyri um uppgerd av
goodwill.

Onnur virdisbrev, stedisogn

Onnur virdisbrev verda virdisasett til dags-
virdi.

Verugoymslur

Verugoymslur verda virdisasettar til kostpris
efticr FIFO hattinum. Er nettoseluvirdid legri
enn kostprisurin, verdur goymslan nidurskri-
vad til hetta laegra virdid.

Kostprisur fyri handilsverur, raverur og hjalpi-
tilfar fevnir um keypspris umframt kostnad fyri
at faa verurnar heim.

Virdisminking av stedisogn

Arliga verdur mett um, hvert tad eru abendin-
gar um, at roknskaparliga virdid 4 immateriel-
lari og materiellari stadisogn umframt kapital-
pertum i dotturfelogum og leyst atknyttum fe-
legum er minkad meiri i virdi enn tad, sum ke-
mur til sjondar i arligu avskrivingunum.

Net revaluations of investments in subsidiaries
and associates are taken to the net revaluation
reserve according to the equity method to the
extent that the carrying amount exceeds the
cost. Dividends from subsidiaries which are
expected to be declared before the annual
report of P/F Smyril-Line is adopted are not
taken to the net revaluation reserve.

Acquisitions are accounted for using the
purchase method, cf. the description of the
statement of goodwill above.

Other investments, fixed assets

Other investments are measured at fair value.

Stocks

Stocks are measured at using FIFO method.
Where the net realisable value is lower than
the cost, inventories are carried at this lower
value.

The cost of goods for resale, raw materials and
consumables comprises the purchase price plus
delivery costs.

Impairment of fixed assets

The carrying amount of intangible assets,
property, plant and equipment and investments
in subsidiaries and associates is reviewed for
impairment, other than what is reflected
through normal amortisation and depreciation,
on an annual basis.
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Eru tekin um vir8isminking, verdur ein nidur-
skrivingarroynd gjerd fyri hverja einstaka ogn
avikavist bdlk av ognum. Nidurskrivad verdur
til endurvinningarvirdid, um hetta er laegri enn
roknskaparliga virdid.

Endurvinningarvirdid er tad haegsta virdid av
nettoseluprisi og kapitalvirdi. Kapitalvirdid
verdur gjort upp sum nutidarvirdid av ventadu
nettopeningastreymunum fra nytsluni av
ognini ella ognarbélkinum og ventadu netto-
peningastreymunum i sambandi vid selu av
ognini ella ognarbdlkinum eftir endada nytslu-

tio.
Aogn

Aogn verdur virdisasett til amortiseradan
kostpris.

Nidurskriving verdur gjord méti vantadum
tapi, ta id tad verdur mett at vera ein dvildug
abending um, at ein aogn ella dognarbolkur eru
minkad i virdi. Er ein 6vildug abending um, at
ein einstgk dogn er virdisminkad, verdur henda
dogn nidurskrivad.

Tidaravmarkingar

Tidaravmarkingar, id eru innroknadar sum ogn
i umferd, fevna um goldnar kostnadir vidvik-
jandi komandi roknskapararum.

Vinningsbyti

Vinningsbyti, sum leidslan skjytur upp at

Utluta fyri roknskapararid, verdur innroknad
sum ein skylda.

Where there are indications of impairment, an
impairment test is performed for each
individual asset or group of assets,
respectively. The carrying amount of impaired
assets is reduced to the higher of the net selling
price and the value in use (recoverable
amount).

The value in use is determined as the present
value of the anticipated net cash flows from
the use of the asset or group of assets and the
anticipated net cash flows from the disposal of
the asset or group of assets after the end of
their useful life.

Receivables
Receivables are measured at amortised cost.
An impairment loss is recognised if there is

objective evidence that a receivable or a group
of receivables is impaired. If there is objective

evidence that an individual receivable is
impaired, an impairment loss for that
individual asset is recognised.

Prepayments

Prepayments  comprise  costs  incurred

concerning subsequent financial years.

Dividend
Dividend proposed by Management to be

distributed for the year is recognised under
liabilities.
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Partafelagsskattur og ttsettur skattur Income tax and deffered tax
Skyldugur skattur og skattadogn verda innrok- Current tax liabilities and current tax

nad i figgjarsteduna sum roknadur skattur av
arsins skattskyldugu inntgku javnad fyri skatt
av skattskyldugum inntekum undanfarin ar.

Utsettur skattur verdur virdisasettur eftir fig-
gjarstodu skuldarhattinum av gllum fyribils
munum millum roknskaparligu og skattligu
virdini av ognum og skyldum.

Utsettur skattur verdur virdisasettur vid stedi i
teimum skattareglum og skattastigum, sum vid
galdandi l6g figgjarstodudagin verda galdandi,
ta i0 tann uOtsetti skatturin veentandi skal
gjaldast.

Skyldur

Vid lanteku verda figgjarligar skyldur innrok-
nadar vid eini upphadd svarandi til méttiknu
upphaddina fradrigid transaktionskostnadir.
Seinni verda figgjarligu skyldurnar virdisaset-
tar til amortiseradan kostpris svarandi til kapi-
taliserada virdid vid nytslu av effektivu rentu-
ni, soleidis at munurin millum moéttiknu upp-
hzddina og alj6dandi virdid verdur innrokna-
dur { rakstrarroknskapin yvir lanitidarskeidid.

Figgjarligu skyldurnar fevna eisini um kapitali-
seradu restlangleiguskylduna av figgjarligum
langleiguavtalum.

Adrar skyldur verda virdisasettar til netto-
realisationsvirdi.

receivables are recognised in the balance sheet
as the estimated tax on the taxable income for
the year, adjusted for tax on the taxable
income for previous years and tax paid on
account.

Deferred tax is measured according to the
liability method on all temporary differences
between the carrying amount and the tax base
of assets and liabilities.

Deferred tax is measured on the basis of the
taxation rules and taxation rates applicable at
the balance sheet date when the deferred tax is
expected to crystallise as current tax.

Liabilities

Financial liabilities are recognised on the
raising of the loan at the proceeds received net
of transaction costs incurred. On subsequent
recognition, the financial liabilities are
measured at amortised cost, corresponding to
the capitalised value, using the effective
interest method. Accordingly, the difference
between the proceeds and the nominal value is
recognised in the income statement over the
term of the loan.

Financial liabilities also include the capitalised
residual finance lease commitment.

Other debts are measured at net realisable
value.
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Umrokning av fremmandum gjaldoyra Foreign currency translation
Transaktionir i fremmandum gjaldoyra verda i On initial recognition, foreign currency

fyrstu atlogu umroknadar til kursin transakti-
onsdagin. Gjaldoyramunir, id ikoma millum
kursin transaktidnsdagin og kursin gjalddagin,
verda innroknadir i rakstrarroknskapin sum ein
figgjarlig upphaedd.

Aogn, skuld og adrar peningaligar upphaddir i
fremmandum gjaldoyra verda umroknadar til
gjaldoyrakursin figgjarstedudagin. Munurin
millum kursin figgjarstadudagin og kursin tann
dagin, ta id aognin ella skuldin ikom ella inn-
roknadu/ognarferdu upphaddina i seinasta ars-
roknskapi, verdur innroknadur i rakstrarrokn-
skapin undir figgjarligum inntekum og utreid-
slum.

Avleidd figgjartol

Avleidd figgjartol verda i fyrstu atlegu inn-
roknad i figgjarsteduna til kostpris, og verda
sidani virdisasett til dagsvirdi. Positiv og ne-
gativ dagsvirdi av avleiddum figgjartélum ver-
da tikin vid undir adra dogn ella adra skuld.

Broyting i dagsvirdinum av avleiddum figgjar-
tolum, sum eru flokkad sum og luka krevini til
vadavernd av dagsvirdinum av eini innrokna-
dari ogn ella skyldu, verdur innroknad i
rakstrarroknskapin saman vid broytingum i
dagsvirdinum av vadavardu ognini ella vada-
vardu skylduni.

transactions are translated applying the
exchange rate at the transaction date. Foreign-
exchange differences arising between the
exchange rates at the transaction date and at
the date of payment are recognised in the
income statement as financial income or
financial expenses.

Receivables and payables and other monetary
items denominated in foreign currencies are
translated at the exchange rates at the balance
sheet date. The difference between the
exchange rates at the balance sheet date and
the date at which the receivable or payable
arose or was recognised in the latest financial
statements is recognised in the income
statement as financial income or financial
expenses.

Derivative financial instruments

On initial recognition in the balance sheet,
derivative financial instruments are measured
at cost and subsequently at fair value. Positive
and negative fair values of derivative financial
instruments are included in other receivables
or other payables, respectively.

Fair value adjustments of derivative financial
instruments designated as and qualifying for
recognition as a fair value hedge of recognised
assets and liabilities are recognised in the
income statement together with changes in the
fair value of the hedged asset or liability.
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Broyting i dagsvirdinum av avleiddum figgjar-
tolum, sum eru flokkad sum og lika krgvini til
vadavernd av vantadum framtidar peninga-
streymum, verdur innroknad undir adra aogn
ella adra skuld og undir eginognina. Standast
ognir ella skyldur av hesi framtidar transak-
tién, verda upphaddir, sum 4dur eru utsettar 4
eginognina, fluttar til keypsprisin a avikavist
ognini ella skylduni. Standast inntekur ella
kostnadir av hesi framtidar transaktion, verda
upphaddir, sum eru Gtsettar 4 eginognina, flut-
tar til raksturin i ti tidarskeidi sum tad tryggja-
da avirkar raksturin.

Peningastreymsuppgerd

Peningastreymsuppgerdin visir
peningastreymar samtaksins i arinum bytt a
okini rakstrar-, ilogu- og figgingarvirksemi i
arinum, broytingar { tekum peningi i arinum
umframt teka pening hja samtakinum vid
arsbyrjan og arsenda.

Avirkanin 4 tekan pening i sambandi vid keyp
og solu av felogum verdur vist serskilt undir
peningastreymi fra ileguvirksemi.
Peningastreymar fra keyptum feloagum verda
tiknir vid i peningastreymsuppgerdina fra
keypsdegnum, og peningastreymar vidvikjandi
seldum felogum verda tiknir vid fram til
seludagin.

Fair value adjustments of derivative financial
instruments designated as and qualifying for
hedging of future cash flows are recognised in
other receivables or other payables and in
equity. If the future transaction results in
recognition of assets or liabilities, amounts
previously recognised in equity are transferred
to the cost of the asset or liability, respectively.
If the future transaction results in income or
expenses, amounts previously recognised in
equity are transferred to the income statement
in the period in which the hedged item affects
the income statement.

Cash flow statement

The cash flow statement shows the Group's
cash flows for the year, broken down under
cash flows from operating, investing and
financing activities, the year’s changes in cash
and cash equivalents and the Group’s cash and
cash equivalents at the beginning and at the
end of the year.

The cash flow effect of additions and disposals
of entities is shown separately under cash
flows from investing activities. The cash flow
statement includes cash flows from acquired
entities from the time of acquisition, and cash
flows from sold entities are included until the
date of sale.
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Peningastreymur fra rakstrarvirksemi

Peningastreymur fra rakstrarvirkseminum ver-
dur uppgjerdur sum éarsins urslit javnad fyri
ikki kontantar rakstrarupphaddir, broytingar i
arbeidskapitali umframt goldnum partafelags-
skatti.

Peningastreymur fra ileguvirksemi

Peningastreymur fra ileguvirkseminum fevnir
um gjeld i sambandi vid keyp og selu av felo-
gum og virksemi umframt keyp og selu av im-
materiellari, materiellari og figgjarligari stodis-
ogn.

Peningastreymur fra figgingarvirksemi

Peningastreymur fra figgingarvirkseminum
fevnir um broytingar i stedd ella samanseting
av felagskapitali felagsins og kostnadum knyt-
tum at hesum umframt uppteku av lanum, gjal-
dan av avdrattum & rentuberandi skuld og
utgjaldi av vinningsbyti til partaeigarar.

Tekur peningur

Tekur peningur fevnir um tekar peningaupp-
haeddir og stuttfreistad virdisbrev vid eini gil-
distid upp & minni enn 3 manadir, og sum uttan
fording kunnu umbytast til tekan pening, og
har vandin fyri virdisbroytingum er 6tydandi.

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Cash flows from operating activities

Cash flows from operating activities are stated
as the profit or loss for the year, adjusted for
non-cash operating items, changes in working
capital and paid income taxes.

Cash flows from investing activities

Cash flows from investing activities comprise
payments related to the acquisition and sale of

entities and activities, intangible assets,
property, plant and equipment and
investments.

Cash flows from financing activities

Cash flows from financing activities comprise
changes in the size or composition of the share
capital and related costs, as well as the raising
of loans, repayment of interest-bearing debt
and payment of dividends to shareholders.

Cash and cash equivalents

Cash and cash equivalents comprise cash and
short-term securities whose remaining life is
less than three months and which are readily
convertible into cash and which are subject
only to insignificant risks of changes in value.
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Yvirlit yvir hevuds- og lyklatel
Financial Highlights

Fragreiding til lykatelini.

Definitions of financial ratios.

Urslit 4drenn figgjarpostar x 100
Ognir til samans

Hovudsavkast

Profit/loss before financials x 100
Total assets

Return on assets

Eginogn ultimo x 100
Ognir til samans vid arslok

Tryggleikastig

Equity at year end x 100

Solvency ratio Total assets

Vanlig urslit eftir skatt x 100
Midal eginogn

Eginpeningsavkast

Net profit for the year x 100
Average equity

Return on equity

Ogn i umferd x 100
Stuttfreistad skuld

Gijaldferislutfall

Current assets total x 100

Current ratio Short-term liabilities
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Rakstrarroknskapur 1. januar - 31. desember 2021

Income statement 1 January - 31 December 2021

Samtak Moéour felag
Group Parent Company
Nota 2021 2020 2021 2020
tkr tkr tkr tkr
Nettosola 1 1.179.087 849.035 904.545 552.013
Revenue
Adrar rakstrarinntekur 12.175 0 1.976 0
Other operating income
Adrir uttanhysis kostnadir -853.042 -605.749 -783.340 -438.156
Other external expenses
Bruttourslit 338.220 243.286 123.181 113.857
Gross profit
Starvsfolkakostnadur 2 -219.064 -167.663 -87.836 -56.880
Staff costs
Urslit 4drenn av- og
nidurskrivingar 119.156 75.623 35.345 56.977
EBITDA
Av- og nidurskrivingar 5-6 -68.347 -51.075 -30.635 -20.111
Depreciation, amortisation and
impairment
Urslit 4drenn figgjarpostar 50.809 24.548 4.710 36.866
EBIT
Inntekur fra kapitalpartum i
atknyttum felogum 7 0 0 26.328 -15.241
Income from investments in
subsidiaries
Inntekur fra kapitalpertum i
leyst atknyttum felogum 8 0 -450 0 -450
Income from investments in
associates
Figgjarligar inntekur 3 1.129 4.209 1.267 1.346
Financial income
Figgjarligir kostnadir -29.254 -24.827 -16.585 -15.321
Financial costs
Urslit 48renn skatt 22.684 3.480 15.720 7.200

Profit/loss before tax
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Rakstrarroknskapur 1. januar - 31. desember 2021 (framhald)

Income statement 1 January - 31 December 2021 (continued)

Samtak Moour felag
Group Parent Company
Nota 2021 2020 2021 2020
tkr tkr tkr tkr.
Skattur av arsurslitinum 4 -7.104 -480 -140 641
Tax on profit'loss for the year
Urslit 48renn
minnilutadhugamal 15.580 3.000 15.580 7.841
Profit/loss before minority
interests
Partur hja
minnilutapartaeigarum av
ursliti hja détturfelag 0 4.841 0 0

Minority interests' share of net
profitloss of subsidiaries

Arsrslit 15.580 7.841 15.580 7.841
Net profit/loss for the year

Uppskaot til yvirskotsbyti
Proposed distribution of profit

Tiltakspeningur til nettoupp-
skriving eftir innaravirdis-
hattinum 0 0 15.464 -12.682

Reserve for net revaluation under
the equity method
Flutt urslit 15.580 7.841 116 20.523

Retained earnings

15.580 7.841 15.580 7.841
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Figgjarsteoa tann 31. desember 2021
Balance sheet at 31 December 2021

Ogn

Assets

Goodwill
Goodwill

Immateriell stadisogn
Intangible assets

Grundeki og bygningar
Land and buildings
Rakstrartdl og innblgyv
Tools and equipment

Skip

Ships

Materiell stodisogn
Tangible assets

Kapitalpartar i atknyttum
felogum

Investments in subsidiaries
Kapitalpartar i leyst
atknyttum felegum
Investments in associates
Aogn hja atknyttum felogum
Receivables from subsidiaries
Onnur virdisbrev og
kapitalpartar

Other fixed asset investments
Onnur dogn

Other receivables

Figgjarlig stedisogn

Fixed asset investments

Stedisogn til samans

Fixed assets total

P/F Smyril-Line

Arsfrasogn 2021
Skras.nr. 544
Samtak Mo6dur felag
Group Parent Company
Nota 2021 2020 2021 2020
tkr tkr. tkr tkr
975 1.923 0 0
5 975 1.923 0 0
260.026 260.365 12.693 12.595
115.113 87.961 11.370 12.793
714.195 704.484 500.608 483.929
6 1.089.334 1.052.810 524.671 509.317
7 0 0 113.876 96.833
8 2410 2410 2410 2410
0 0 4.888 0
3.192 3.206 34 48
1.594 44.636 250 43.691
7.196 50.252 121.458 142.982
1.097.505 1.104.985 646.129 652.299
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Ogn

Assets

Ravera og hjalpitilfar
Raw materials and consumables

Lidugtverur og handilsverur
Finished goods and goods for
resale

Verugoymslur
Stocks

Aogn av sglu og teenastum
Trade receivables

Aogn hja atknyttum felegum
Receivables from subsidiaries
Aogn hja leyst atknyttum
felagum

Receivables from associates

Onnur dogn
Other receivables

Utsett skattadogn
Deferred tax asset

Tidaravmarkingar
Prepayments

Aogn

Receivables

Tekur peningur
Cash at bank and in hand

Ogn i umferd til samans

Currents assets total

Ogn til samans

Assets total

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Samtak Moédur felag
Group Parent Company
2021 2020 2021 2020
tkr. tkr, tkr tkr
281 483 0 0
21.369 17.382 20.191 16.298
21.650 17.865 20.191 16.298
102.489 81.680 55.423 55.378
0 0 125.336 71.091
0 766 0 766
11.615 10.438 5.116 4916
610 955 0 0
2.665 4.627 1.346 3.409
117.379 98.466 187.221 135.560
115.431 128.711 67.755 76.784
254.460 245.042 275.167 228.642
1.351.965 1.350.027 921.296 880.941
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Samtak Moour felag
Group Parent Company
Nota 2021 2020 2021 2020
tkr. tkr. tkr tkr
Skyldur
Liabilities and equity
Felagskapitalur 112.012 112.012 112.012 112.012
Share capital
Tiltakspeningur til nettoupp-
skriving eftir innaravirdis-
hattinum 0 0 54.835 39.371
Reserve for net revaluation under
the equity method
Fluttur vinningur 259.680 244.100 204.845 204.729
Retained earnings
Eginogn 9 371.692 356.112 371.692 356.112
Equity
Minnilutadhugamal 10 0 9.299 0 0
Minority interests
Utsettur skattur 4 8.422 7.043 0 0
Provision for deferred tax
Avsetingar til samans 8.422 7.043 0 0
Provisions total
Lanistovnar 657.395 749.628 330.062 367.906
Other credit institutions
Langleiguskyldur 55.915 0 0 0
Lease obligations
Onnur skuld 13.034 1.000 13.034 0
Other payables
Langfreistad skuld 11 726.344 750.628 343.096 367.906

Long-term debt
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Figgjarsteda tann 31. desember 2021 (framhald)
Balance sheet at 31 December 2021 (continued)
Samtak Moéour felag
Group Parent Company
Nota 2021 2020 2021 2020
tkr tkr tkr tkr

Skyldur
Liabilities and equity
Stuttfreistadur partur av
langfreistadari skuld 11 70.921 62.963 37.804 37.626
Short-term part of lon-term debt
Peningastovnar 24 46 0 0
Banks
Undangoldid fra kundum 15.085 13.902 5.411 4.341
Prepayments from customers
Voru- og tenastuskuld 128.565 125.150 87.018 93.647
Trade payables
Skuld til atknytt felog 0 0 64.843 14.496
Payables to subsidiaries
Skuld til leyst atknytt felog 1.162 0 1.162 0
Payables to associates
Partafelagsskattur 4 5.239 1.797 140 191
Corporation tax
Onnur skuld 24511 23.087 10.130 6.622
Other payables
Stuttfreistad skuld 245.507 226.945 206.508 156.923
Short-term debt
Skuld til samans 971.851 977.573 549.604 524.829
Debt total
Skyldur til samans 1.351.965 1.350.027 921.296 880.941

Liabilities and equity total

Vedsetingar og trygdarveitingar 12
Charges and securities

Leiga og langleiguskyldur 13
Rental agreements and lease
commitments

Nerstandandi partar 15
Related parties

Samsyning til grannskodara 14

Fee to auditors
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Peningastreymsuppger0 1. januar - 31. desember 2021
Cash flow statement 1 January - 31 December 2021

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Samtak
Group
Nota 2021 2020
tkr tkr
Arsurslit 15.580 7.841
Net profit/loss for the year
Javningar 16 103.994 67.782
Adjustments
Broyting i rakstrarkapitali 17 38.821 1.457
Change in working capital
Peningastreymur fra rakstri adrenn figgjarpostar 158.395 77.080
Cash flows from operating activities before financial income and
expenses
Rentuinngjaldingar og liknandi 1.129 4.209
Interest income and similar income
Rentuutgjaldingar og liknandi -29.254 -24.827
Interest expenses and similar charges
Peningastreymur fra vanligum rakstri 130.270 56.462
Cash flows from ordinary activities
Goldin partafelagsskattur -1.797 -3.231
Corporation tax paid
Adrar javningar -3.332 0
Other adjustments
Peningastreymur fra rakstrarvirksemi 125.141 53.231
Cash flows from operating activities
Keyp av materiellari stedisogn -105.131 -184.640
Purchase of property, plant and equipment
Keyp av figgjarligari stedisogn v.m. -6.200 0
Fixed asset investments made etc
Sola av materiellari stadisogn 896 362
.S:ale of property, plant and equipment
Aogn bundin til keyp av materiellari stadisogn 0 -43.441
Receivables pledged to investment activities
Peningastreymur fra iloguvirksemi -110.435 -227.719

Cash flows from investing activities
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Peningastreymsuppgerd 1. januar - 31. desember 2021 (framhald)
Cash flow statement 1 January - 31 December 2021 (continued)

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Nota 2021 2020
tkr tkr

Broyting i skuld kredittstovnar -93.199 136.268
Changes in loans from credit institutions
Broyting av langleiguskyldum 65.213 0
Change in lease obligations incurred
Peningastreymur fra figgingarvirksemi -27.986 136.268
Cash flows from financing activities
Broyting i tekum peningi -13.280 -38.220
Change in cash and cash equivalents
Tokur peningur 1. januar 2021 128.711 166.931
Cash and cash equivalents at 1 January 2021
Tekur peningur 31. desember 2021 115.431 128.711
Cash and cash equivalents at 31 December 2021
Tekur peningur kann sundurgreinast soleidis:
Cash and cash equivalents are specified as follows:
Tekur peningur 115.431 128.711
Cash at bank and in hand
Toekur peningur 31. desember 2021 115.431 128.711

Cash and cash equivalents at 31 December 2021
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Notur til arsfrasegnina
Notes to the annual report

1 Segment upplysingar

Information on segments

Virksemi — havudsgki/segment
Activities - primary segment

Samtaks til

t.Kr. Skipavirksemi Hotelvirksemi Onnur innteka samans
Vessel operation Hotel operation  Other revenue Group total
2021
Nettosela 1.100.031 79.056 12.175 1.191.262
Revenue
2020
Nettosola 799.251 49.784 0 849.035
Revenue
Samtak Moaéour felag
Group Parent Company
2021 2020 2021 2020
tkr tkr tkr tkr
2 Starvsfolkakostnadur
Staff costs
Lonir 185.153 139.354 76.050 47.105
Wages and salaries
Eftirlenartryggingar 21.545 17.941 7.951 6.475
Pensions
Onnur lgnartengd gjeld 12.366 10.368 3.835 3.300

Other social security costs

219.064 167.663 87.836 56.880

Av hesum er samsyning til
stjorn og nevnd 3.819 2.973 3.751 2.521

Including remuneration to the
Executive and Supervisory Boards

Starvsfolkatal i midal 549 461 218 179

Average number of employees
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3 Figgjarligar inntekur

Financial income

Rentuinntekur, atknytt felag
Interest received from subsidiaries
Adrar figgjarligar inntekur

Other financial income

Skattur av arsurslitinum
Tax on profit/loss for the year

Partafelagsskattur
Current tax for the year
Utsettur skattur i arinum
Deferred tax for the year
Javning av skatti fra
undanfarnum arum
Adjustment of tax concerning
previous years

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Samtak Moédur felag
Group Parent Company
2021 2020 2021 2020
tkr tkr tkr tkr
0 0 1.267 1.344
1.129 4.209 0 2
1.129 4.209 1.267 1.346
5.133 1.796 140 191
1.971 -485 0 0
0 -832 0 -832
7.104 479 140 -641
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Notur til arsfrasegnina
Notes to the annual report

5 Immateriell stedisogn
Intangible assets

Samtak
Group

Utveganarvirdi 1. januar 2021
Cost at 1 January 2021

Utveganarvirdi vid arslok 31. desember 2021
Cost at 31 December 2021

Av- og nidurskrivingar 1. januar 2021
Impairment losses and amortisation at 1 January 2021
Avskrivingar i arinum

Amortisation for the year

Av- og nidurskrivingar vid arslok 31. desember 2021

Impairment losses and amortisation at 31 December 2021

Roknskaparligt virdi 31. desember 2021
Carrying amount at 31 December 2021

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Goodwill
Goodwill

4.812

4.812

2.889
948

3.837

975
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6 Materiell stodisogn

Tangible assets

Samtak
Group

Keypsvirdi 1. januar 2021
Cost at | January 2021
Gjaldoyrajavning
Exchange adjustment
Tilgongd i arinum
Additions for the year
Fragongd i arinum
Disposals for the year
Keypsvirdi vid arslok 31.
desember 2021

Cost at 31 December 2021

Av- og nidurskrivingar 1.
januar 2021

Impairment losses and depreciation
at 1 January 2021

Avskrivingar i arinum
Depreciation for the year
Afturferdar avskrivingar upp
a seldar ognir

Reversal of impairment and
depreciation of sold assets

Av- og nidurskrivingar vid
arslok 31. desember 2021

Impairment losses and depreciation
at 31 December 2021

Roknskaparligt virdi 31.
desember 2021

Carrying amount at 31 December
2021

P/F Smyril-Line

Arsfrasogn 2021
Skras.nr. 544
Grundgki og Rakstrartdl og
bygningar innbugv Skip Til samans
Land and Tools and Ships Total
buildings equipment

298.395 131.833 1.218.129 1.648.357
413 608 0 1.021
4.349 43.651 57.131 105.131
-522 -4.783 0 -5.305
302.635 171.309 1.275.260 1.749.204
38.029 43.874 513.645 595.548
4.723 15.256 47.420 67.399
-143 -2.934 0 -3.077
42.609 56.196 561.065 659.870
260.026 115.113 714.195 1.089.334
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P/F Smyril-Line

Arsfrasogn 2021
Skras.nr. 544
Notur til Arsfrasegnina
Notes to the annual report
6 Materiell stadisogn (framhald)
Tangible assets (continued)
Samtak
Group
Grundeki og Rakstrartdl og
bygningar innbugv Skip Til samans
Land and Tools and Ships Total
buildings equipment
Rentuupphadd, sum ein par-
tur av kostprisinum fyri ogn 9.055 0 0 9.055

Interest expenses recognised as

part of cost of assets

Roknskaparligt virdi langti-

darleigad ogn 0 63.173

Value of leased assets
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6 Materiell stedisogn (framhald)

Tangible assets (continued)

Moédur felag

Parent Company
Grundeki og Rakstrartdl og

bygningar innbugv Skip Til samans
Land and Tools and Ships Total
buildings equipment
Keypsvirdi 1. januar 2021 18.987 28.937 945.485 993.409
Cost at | January 2021
Tilgongd i arinum 854 2.692 43.955 47.501
Additions for the year
Fragongd i arinum -522 -1.923 0 -2.445
Disposals for the year
Keypsvirdi vid arslok 31.
desember 2021 19.319 29.706 989.440 1.038.465

Cost at 31 December 2021

Av- og nidurskrivingar 1.

januar 2021 6.392 16.145 461.555 484.092
Impairment losses and depreciation

at | January 2021

Avskrivingar i arinum 377 2.981 27.2717 30.635
Depreciation for the year

Afturferdar avskrivingar upp

a seldar ognir -143 -790 0 -933
Reversal of impairment and

depreciation of sold assets

Av- og nidurskrivingar vid
arslok 31. desember 2021 6.626 18.336 488.832  513.794

Impairment losses and depreciation
at 31 December 2021

Roknskaparligt virdi 31.
desember 2021 12.693 11.370 500.608 524.671

Carrying amount at 31 December
2021
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7 Kapitalpartar i atknyttum felegum
Investments in subsidiaries

Keypsvirdi 1. januar 2021
Cost at 1 January 2021
Tilgongd i arinum
Additions for the year

Keypsvirdi vid arslok 31. desember 2021
Cost at 31 December 2021

Virdisjavningar 1. januar 2021

Igevaluations at | January 2021

Arsurslit

Net profit/loss for the year

Vinningsbyti

Dividend to the Parent Company

Avskrivingar upp 4 goodwill

Amortisation of goodwill

Kapitalpartar vid negativum innara virdi nidurskrivadir yvir
aogn hja atknyttum felogum

Equity investments with negative net asset value amortised over
receivables

Virdisjavningar vid arslok 31. desember 2021
Revaluations at 31 December 2021

Roknskaparligt virdi 31. desember 2021
Carrying amount at 31 December 2021

Eftirverandi positiv munarupphadd, i0 eru partur av
omanfyristandandi roknskaparliga virdinum, er tann 31.
desember 2021

Remaining positive difference included in the above carrying amount at
31 December 2021

P/F Smyril-Line
Arsfrasogn 2021
Skrds.nr. 544

Moéour felag
Parent Company
2021 2020
tkr. tkr.
59.486 37.486
1.550 22.000
61.036 59.486
37.347 49.580
27.276 -14.295
-11.000 0
-948 -948
165 3.010
52.840 37.347
113.876 96.833
975 1.924
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Modur felag

Parent Company

Kapitalpartar i détturfelogum kunnu sundurgreinast soleidis:
Investments in subsidiaries are specified as follows:

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Atkvedu- og

Navn Heimstadur ognarpartur  Eginogn Arsurslit
Name Place of registered Votes and Equity Net profit'loss

office ownership for the year
Smyril Line Travel A/S Danmark 100% -3.175 -165
Smyril Line island ehf. fsland 100% 23.197 16.046
Sp/f Smyril Line Agency Feroyar 100% 28.540 -2.457
Smyril Line Cargo Danmark ApS Danmark 100% 3.330 1.181
P/F Hotel Hafnia Foroyar 100% 51911 7.412
Sp/f OCD Foroyar 100% 5.924 4.729
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8 Kapitalpartar i leyst

atknyttum felegum
Investments in associates

Keypsvirdi 1. januar 2021
Cost at | January 2021
Keypsvirdi vid arslok 31.
desember 2021

Cost at 31 December 2021

Virdisjavningar 1. januar
2021

Revaluations at 1 January 2021
Arsurslit

Net profit/loss for the year

Virdisjavningar vid arslok 31.

desember 2021

Revaluations at 31 December 2021

Roknskaparligt virdi 31.
desember 2021

Carrying amount at 31 December

2021

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Samtak Modur felag
Group Parent Company
2021 2020 2021 2020
tkr tkr tkr tkr

386 386 386 386
386 386 386 386
2.024 2.474 2.024 2.474
0 -450 0 -450
2.024 2.024 2.024 2.024
2.410 2.410 2.410 2.410
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Moédur felag
Parent Company
Kapitalandele i associerede virksomheder specificerer sig séledes:
Investments in associates are specified as follows:
Atkveldu- og
Navn Heimstadur ognarpartur  Eginogn Arsurslit
Name Place of registered Votes and Equity Net profit/loss for
office ownership the year
Norrena Ferdaskrifstofan hf. Island 49% 4919 -268

Arsroknskapurin fyri 2021 er ikki tekur enn. Telini eru sambzrt arsroknskapinum fyri 2020.
The annual report for 2021 is not available. The numbers refer to the annual report for 2020.
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9 Eginogn
Equity

Samtak
Group

Salda 1. januar 2021
Equity at 1 January 2021

Arsurslit

Net profit/loss for the year
Eginogn vid arslok 31.
desember 2021

Equity at 31 December 2021

P/F Smyril-Line
Arsfrasegn 2021
Skras.nr. 544

Felags- Fluttur
kapitalur vinningur Til samans
Share capital Retained Total
earnings
112.012 244.100 356.112
0 15.580 15.580
112.012 259.680 371.692
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9 Eginogn (framhald)
Equity (continued)

Modur felag

Parent Company

Salda 1. januar 2021
Equity at 1 January 2021
Arsurslit

Net profit/loss for the year
Eginogn vid arslok 31.
desember 2021

Equity at 31 December 2021

P/F Smyril-Line
Arsfrasogn 2021
Skrds.nr. 544

Tiltaks-
peningur til
nettoupp-
skriving eftir
Felags- innaravirdis- Fluttur
kapitalur hattinum vinningur Til samans
Share capital Reserve for net Retained Total
revaluation earnings
under the equity
method
112.012 39.371 204.729 356.112
0 15.464 116 15.580
112.012 54.835 204.845 371.692

Felagskapitalurin er kr. 112.012.332, byttur sundur i partabrev a aljédandi kr. 0,01 og

multipla av hesum. Eingin partabrev hava serlig rettindi.
The share capital amounts to DKK 112,012,332 divided into shares of a nominal value of DKK 0.0] each
share. No shares carry any special rights.

Ongar broytingar hava verid i felagskapitalinum seinastu 5 érini.

There have been no changes in the share capitalduring the last 5 years.
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10 Minnilutaahugamal
Minority interests

Minnilutadhugamal vid arsbyrjan 1. januar 2021
Minority interests at 1 January 2021

Partur av arsarslitinum

Share of net profit'loss for the year

Fragongd i arinum

Disposals for the year

Adrar broytingar i eginogn

Other equity movements

Minnilutadhugamal vid arslok 31. desember 2021
Minority interests at 31 December 2021

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Samtak
Group
2021 2020
tkr. tkr

9.299 14.013

0 -4.841

-9.299 0

0 127

0 9.299
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11 Langfreistad skuld
Long term debt

Samtak

Group

Lanistovnar

Other credit institutions
Langleiguskyldur
Lease obligations

Onnur skuld
Other payables

Modur felag

Parent Company

Lanistovnar
Other credit institutions

Onnur skuld
Other payables

P/F Smyril-Line

Arsfrasogn 2021
Skrds.nr. 544
Skuld 1. januar Skuid 31. Avdrattur Restskuld
2021 desember 2021 komandi &r eftir 5 ar
Debt Debt Payment Debt
at 1 January 2021 at 31 December within | year after 5 years
2021
812.217 712.694 61.623 418.197
0 65.213 9.298 754
1.374 13.034 0 0
813.591 790.941 70.921 418.951
Skuld 1. januar Skuld 31. Avdrattur Restskuld
2021 desember 2021 komandi ar eftir 5 ar
Debt Debt Payment Debt
at | January 2021 at 31 December within | year after 5 years
2021
405.532 367.866 37.804 196.590
0 13.034 0 0
405.532 380.900 37.804 196.590
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12 Vedsetingar og trygdarveitingar
Charges and securities

{ skipum i médurfelagnum vid einum roknskaparligum virdi upp 4 500.608 tkr. eru tinglyst
ognarvedbrov upp a 400.000 tkr., sum trygd fyri lansskuld.

In ships in the Parent Company with a carrying value of tDKK 500.608, mortage deeds amounting to tDKK
400,000 are registered as security for bank loans.

I bygningum i médurfelagnum vid einum roknskaparligum virdi upp a4 12.693 tkr. eru tinglyst
ognarvedbrev upp 4 25.000 tkr., sum trygd fyri lansskuld.

In buildings in the Parent Company with a carrying value of tDKK 12,693, mortage deeds amounting to tDKK
25,000 are registered as security for bank loans.

Av tgka peningi modurfelagsins eru 380 tkr. vedsettar sum trygd.
Of the total cash, tDKK 380 have been pledged as security.

Modurfelagid borgar fyri lansskuld hja détturfelogum upp & til samans 190.553 tkr.
The Parent Company has provided guarantee for bank loans in subsidiaries, aounting to tDKK 190,553.

Modurfelagid hevur veitt adrar abyrgdir fyri til samans 2.020 tkr.
The Parent Company has provided other guarantees of tDKK 2,020.

Modurfelagid borgar fyri langleiguskyldum hja détturfelagum upp & til samans 60.362 tkr.
The Parent Company has provided guarantee for leasing obligations in subsidiaries, aounting to tDKK 60,362.

Samtaks vedsetingar og trygdarveitingar

Charges and securities to the Parent Company and group entities

i skipum i konsernini vid einum roknskaparligum virdi upp 4 714.195 tkr. eru tinglyst

ognarvedbrev upp 4 577.500 tkr., sum trygd fyri lansskuld.
In ships in the Group with a carrying value of tDKK 714.193, mortage deeds amounting to tDKK 577.500 are
registered as security for bank loans.

i bygningum i konsernini vid einum roknskaparligum virdi upp 4 260.026 tkr. eru tinglyst

ognarvedbrov upp 4 241.017 tkr., sum trygd fyri lansskuld.
In buildings in the Group with a carrying value of tDKK 260,026, mortage deeds amounting to tDKK 241,017
are registered as security for bank loans.

 rakstrartélum og innbugv i konsernini vid einum roknskaparligum virdi upp 4 2.358 tkr. eru

tinglyst ognarvedbrev upp a 6.850 tkr., sum trygd fyri lansskuld.
In tools and equipment in the Group with a carrying value of tDKK 2,358, mortage deeds amounting to tDKK
6,850 are registered as security for bank loans.
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12 Vedsetingar og trygdarveitingar (framhald)

Charges and securities (continued)

P/F Smyril-Line
Arsfrasogn 2021
Skras.nr. 544

Konsernin hevur veitt lanistovni virkisved upp a 8.000 tkr. i dogn av sglu, goymslum,

goodwill, tekum peningi og rakstrartélum og innbugyv.
The Group has provided lender floating charge of tDKK 8,000 in trade receivables, stocks, goodwill, cash and

tools and equipment.

Konsernin hevur veitt adrar abyrgdir fyril til samans 2.220 tkr.

The Group has provided other guarantees of tDKK 2,220.

Av tgkum peningi i konsernini eru 580 tkr. vedsettar sum trygd.

Of the total cash in the Group, tDKK 580 have been pledged as security.

Samtak
Group

Moodur felag

Parent Company

2021

2020

2021 2020

tkr
13 Leiga og langleiguskyldur

Rental agreements and lease commitments

Leiga og langleiguskyldur

Rental and lease commitments

Langleiguskyldur fra operati-
onellari langleigu.

Framtidar langleigugjold til
samans:

Operating lease commitments.
Total future lease payments:

Innan 1 ar 90.118
Within 1 year
Millum 1 og 5 ar 63.280

Between | and 5 years
Eftir 5 ar 7.135
After 5 years

tkr

56.565
93.457

15.686

tkr tkr

87.415 42.279
60.156 93.457

3.171 15.686

160.533

165.708

150.742 151.422
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14 Samsyning til adalfundar-

valdan grannskodara
Fee to auditors appointed at the
general meeting

Sp/f SPEKT loggildir
grannskoQarar:
Grannskodanarsamsyning
Audit fee

Adrar véttanaruppgavur vid
trygd

Other assurance engagements

Skattaradgeving
Tax advisory services

Adrar veitingar
Non-audit services

15 Neerstandandi partar
Related parties

Avgerandi avirkan
Controlling interest

P/F 12.11.11

Modurfelag / Parent Company
Sp/f Skansabrekka
Mddurfelag / Parent Company

Handlar

Transactions

P/F Smyril-Line

Arsfrasogn 2021
Skrds.nr. 544
Samtak Modur felag
Group Parent Company
2021 2020 2021
tkr tkr tkr
457 453 290 310
105 6 0 0
85 17 43 17
413 156 228 117
1.060 632 561 444

Allar transaktionir vid nerstandandi partar eru framdar til marknadartreytir.
All transactions with related parties have been carried through on arm'’s lenght basis.
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16

17

Peningastreymsuppgerd javningar
Cash flow statement - adjustments

Figgjarligar inntekur

Financial income

Figgjarligir kostnadir

Financial costs

Av- og nidurskrivingar iroknad tap og vinning vid selu
Depreciation, amortisation and impairment losses, including losses and
gains on sales

Inntekur fra kapitalpertum i leyst atknyttum felogum
Income from investments in associates

Skattur av arsurslitinum

Tax on profit/loss for the year

Partur hja minnilutapartaeigarum av ursliti hja dotturfelag
Minority interests' share of net profit/loss of subsidiaries

Peningastreymsuppgerd — broyting i rakstrarkapitali
Cash flow statement - change in working capital

Broyting i verugoymslum
Change in inventories
Broyting i dogn

Change in receivables
Broyting i utvegarum v.m.
Change in trade payables, etc.

P/F Smyril-Line

Arsfrasogn 2021
Skras.nr. 544
Samtak
Group
2021 2020

tkr. tkr.
-1.129 -4.209
29.254 24.827
68.765 51.075
0 450
7.104 480
0 -4.841
103.994 67.782
-3.785 -233
23.784 -8.730
18.822 10.420
38.821 1.457

70



